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DECEMBER 30—“Let it be known that in the 21st cen-
tury this is happening while the whole world is watching
but remains silent. I wonder how cheap Palestinian blood
is,” stated one Gaza resident (english.aljazeera.net, 28
December 2008). Nearly 370 Palestinians have been
slaughtered since Israel began bombardment of the strip
three days ago, more than 1,700 wounded. The first day of
airstrikes produced the highest daily death toll in Gaza
since Israel occupied it and the West Bank in the 1967
Arab-Israeli War, with more than one hundred tons of

bombs dropped on one of the most densely populated spots
on earth. Israeli troops and tanks are ringing Gaza in prep-
aration for a possible invasion, while defense minister
Ehud Barak of the thoroughly bourgeois Labor Party has
declared “all-out war.” We stand for the military defense of
Hamas against Israel without giving this reactionary fun-
damentalist outfit any political support.

Populated by 1.5 million Palestinians, Gaza is little
more than a concentration camp—surrounded by an
electrified fence, a sealed border with Egypt and the Medi-
terranean—under the thumb of a genocidal Zionist ruling
class. Having been starved of food, fuel and medicine by
a U.S.-Israeli blockade since Hamas took it over in 2007,
much of Gaza is now little more than twisted metal and
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Victim of Israeli bombing of Gaza City, 27
December. Some 370 Palestinians have
been slaughtered so far.

Zionist Bloodbath in Gaza
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Rising unemployment, as hundreds line up at job fair in Delaware. Official
U.S. unemployment rate is 6.7 percent and predicted to rise.

The following is an edited, expanded
and updated version of a presentation by
Spartacist League/U.S. Central Commit-
tee member Joseph Seymour given at a
recent plenum of the International Execu-
tive Committee of the International Com-
munist League.

On one occasion a Dutch banker
described conditions in the London stock
exchange as resembling “nothing so
much as if all the Lunatics had escaped
out of the Madhouse at once.” The occa-
sion occurred almost three centuries ago,
at the time when the so-called South Sea
stock market bubble burst. So not all that
much has really changed.

The current international financial
meltdown and severe economic down-
turn began and is centered in the U.S.
So, I want to begin by placing the crisis
within the broader historical frame-
work of the decades-long decline of
American capitalism. However, it’s use-
ful to first consider the nature of bour-
geois class consciousness, especially that
of the American bourgeoisie. The bour-
geoisie is not a collectivist class. Both in
their business practices and in the gov-
ernment policies they advocate, capital-
ists are primarily motivated by immedi-
ate self-interest, not some conception of
the larger, long-term interests of the class.
To be sure, the income and wealth of all
individual capitalists derive from the total
pool of surplus value generated by the

exploitation of labor. But in their day-to-
day activities, capitalists, especially finan-
cial capitalists, are mainly motivated
by increasing their own wealth at the
expense of other capitalists. 

I’ve been reading this book, Traders,
Guns & Money: Knowns and Unknowns
in the Dazzling World of Derivatives
(2006), by a veteran derivatives trader,
Satyajit Das. It’s very entertaining, really
funny. At one point Das was working for
an investment bank that was seeking to
induce a Japanese pension fund manager
to become its client:

“The bank had courted him ceaselessly
for years, to no avail. It turned out the
fund manager had a weakness—a clichéd
partiality for very tall, long-legged, blue-
eyed, blonde women. The bank assumed
the woman need not be Japanese. 
“A global search was undertaken and the
human resources (HR) department per-
formed admirably. The bank found a
stereotypical Scandinavian woman to
cover the fund manager. The woman—
please don’t laugh—was called Ulrika.
She was bright, pleasant and efficient,
but there was one problem—she had no
knowledge of derivatives. She had a
background in cosmetics. The bank hired
her anyway, figuring, correctly it turned
out, that the fund manager wasn’t that
interested in her derivatives.” 

Reading this book as a Marxist, what
particularly struck me was that there
was no discussion whatsoever about
the division of social product between
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On November 14, the Philadelphia dis-
trict attorney’s office filed papers with the
United States Supreme Court seeking to
reinstate the death sentence for Mumia
Abu-Jamal. Since his youth in the Black
Panther Party, Mumia, a MOVE supporter
and eloquent journalist, has been targeted
by the racist rulers because of his defense
of the oppressed. He was framed up for
the 1981 killing of Philadelphia police
officer Daniel Faulkner and sentenced to
death explicitly for his political views.
For the next 27 years, the cops, prose-
cutors, bourgeois politicians and their
media jackals have howled for Mumia’s
blood because they see in him the spectre
of black revolt.

In its petition for a writ of certiorari,
the D.A.’s office is calling on the Supreme
Court to consider arguments for reversing
the 27 March 2008 decision by a three-
judge panel of the Third Circuit Court of

Appeals. That decision upheld an earlier
ruling by federal district court judge Wil-
liam Yohn, who in December 2001 over-
turned Mumia’s death sentence, citing
faulty instructions to the jury during the
penalty phase of the 1982 mockery of a
trial. At the same time, Yohn upheld
Mumia’s frame-up conviction, a ruling
also affirmed by the Third Circuit. On
December 19, Mumia’s attorney Robert
Bryan also filed a petition asking the
Court to hear arguments for overturning
Mumia’s conviction, focusing on racist
jury-rigging; the prosecution used eleven
of its 15 peremptory challenges to get rid
of black jurors. 

The Supreme Court accepts very few
petitions. Should the neo-segregationist,
pro-death penalty court of John Roberts,
Antonin Scalia and Samuel Alito agree to
hear the D.A.’s petition, it would be omi-
nous, signaling that Mumia’s death sen-

tence could be reinstated in short order. If
the Court turns down both petitions,
Mumia would face the possibility of a
new sentencing hearing, in which the
only two options would be life in prison
or another death sentence (see “Third Cir-
cuit Court Turns Down Appeal,” WV No.
918, 1 August 2008). 

Mumia’s case demonstrates that there
is no justice in the capitalist courts. Court
after court has refused to consider the
mountain of evidence proving his inno-
cence, including the confession of Arnold
Beverly that he, not Mumia, shot and
killed Faulkner. (See the PDC Fact Sheet
pamphlet, Big Lies in the Service of Legal
Lynching.) The courts, prisons and police
exist to maintain, through organized vio-
lence and terror, the rule of the capitalists
over working people. The same courts
that have barred the evidence of Mumia’s
innocence have repeatedly discarded their
own precedents and rules in favor of spe-
cial “Mumia rules” to keep this “voice of
the voiceless” in prison hell. 

The Supreme Court has refused to
hear four previous petitions by Mumia’s
attorneys. In 1990, the Court refused to
consider a First Amendment challenge
to the prosecution’s use of Mumia’s
membership in the Black Panther Party
as a basis for his death sentence. Shortly
afterward, it overturned a death sen-
tence of a white supremacist on the same
First Amendment grounds because the
prosecution told the jury of the man’s
membership in the Aryan Brotherhood.
The Supreme Court also refused to hear
Mumia’s appeals in 1999, 2004 and this
past October, when Mumia’s attorneys
presented evidence that critical witnesses
lied under police coercion in his original
frame-up trial (see “Supreme Court Bars
Evidence of Innocence: Free Mumia
Abu-Jamal Now! There Is No Justice in
the Capitalist Courts!” WV No. 922, 10
October 2008). 

Since the Partisan Defense Commit-
tee—a class-struggle, non-sectarian legal
and social defense organization asso-
ciated with the Spartacist League—and
the SL took up Mumia’s case in 1987,
we have advocated pursuing all possible
legal avenues. At the same time, we have
always fought against any illusions in the
courts of the capitalist class enemy. Our
fight to free Mumia is based on a strategy
of mass protest centered on the multi-
racial working class, which has the power
to make the courts yield. As the PDC has
always stated, “We place all our faith in
the power of the masses and no faith
whatever in the ‘justice’ of the courts.” 

In the weeks following the March 2008

Third Circuit Court decision, the PDC
and its fraternal international defense
organizations held emergency protests
and united-front demonstrations. These
were exemplary actions that pointed to
what is necessary to win Mumia’s free-
dom: the mass mobilization of the work-
ing class independent of and in opposi-
tion to its capitalist class enemy—whether
Democrat, Republican or Green. Over
500 organizations and individuals—
including trade unionists, gay rights activ-
ists, leftists, black activists, death penalty
abolitionists and others—endorsed the
united-front protests called under the slo-
gans: “Mumia Abu-Jamal Is Innocent!
Free Mumia Now! Abolish the Racist
Death Penalty!”

Our program of class-struggle defense
is diametrically opposed to that of the
liberals and reformists, who push the
illusion that the courts can provide jus-
tice for Mumia. For years, these illusions
have been codified in the subordination
of the demand for Mumia’s freedom to
the call for a “new trial.” This call has
been promoted by the Workers World
Party (WWP), International Socialist
Organization (ISO), Socialist Action, the
International Concerned Family and
Friends of Mumia Abu-Jamal led by Pam
Africa and the San Francisco Mobiliza-
tion to Free Mumia Abu-Jamal led by
Socialist Action’s Jeff Mackler—and has
played a key part in the demobilization
of what was once a mass movement. 

After the Third Circuit’s decision,
WWP raised signs at Mumia rallies read-
ing, “No execution! No Life Sentence:
Free Mumia.” But WWP has made clear
that its goal, as well as that of the actions
it has helped organize, is a “new trial”
before the same courts of racist injustice.
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Capitalism and Economic Crises

In the third volume of Capital—published
posthumously in 1894 by his close collabo-
rator Friedrich Engels—Karl Marx explained
how the capitalist credit system fuels eco-
nomic crises, a prognosis which has been
repeatedly borne out, not least by the cur-
rent financial meltdown. In the excerpt below,
Marx mentions John Law, a Scottish econo-
mist and financier whose Mississippi Com-
pany scam in the early 18th century fleeced
wealthy French investors who were then bailed
out by the government. Marx also notes Isaac

Pereire, a financier in France whose Crédit Mobilier bank, which engaged in railroad
speculation, failed in the mid 19th century. As Marx recognized, the only way to end the
boom-bust cycles inherent to capitalism is for the working class to take control of the
means of production through socialist revolution.

The credit system appears as the main lever of over-production and over-speculation
in commerce solely because the reproduction process, which is elastic by nature, is here
forced to its extreme limits, and is so forced because a large part of the social capital
is employed by people who do not own it and who consequently tackle things quite
differently than the owner, who anxiously weighs the limitations of his private capi-
tal in so far as he handles it himself. This simply demonstrates the fact that the self-
expansion of capital based on the contradictory nature of capitalist production permits
an actual free development only up to a certain point, so that in fact it constitutes an
immanent fetter and barrier to production, which are continually broken through by the
credit system. Hence, the credit system accelerates the material development of the pro-
ductive forces and the establishment of the world-market. It is the historical mission of
the capitalist system of production to raise these material foundations of the new mode
of production to a certain degree of perfection. At the same time credit accelerates the
violent eruptions of this contradiction—crises—and thereby the elements of disintegra-
tion of the old mode of production.

The two characteristics immanent in the credit system are, on the one hand, to
develop the incentive of capitalist production, enrichment through exploitation of the
labour of others, to the purest and most colossal form of gambling and swindling, and
to reduce more and more the number of the few who exploit the social wealth; on the
other hand, to constitute the form of transition to a new mode of production. It is this
ambiguous nature, which endows the principal spokesmen of credit from Law to Isaac
Pereire with the pleasant character mixture of swindler and prophet.

—Karl Marx, Capital: A Critique of Political Economy, Vol. III (1894) 
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CHICAGO—“We’re here, and we’re not
going anywhere until we get what’s fair
and what’s ours,” said one of the laid-off
members of United Electrical, Radio and
Machine Workers of America (UE) Local
1110 who occupied the Republic Win-
dows & Doors factory on December 5.
After a courageous six-day plant sit-in
that captured the attention of the nation,
these largely immigrant and black work-
ers won their demands, forcing the bosses
and their bankers to fork over $1.75 mil-
lion in severance pay and benefits. By
flouting the bosses’ property rights, the
victorious factory occupation set an
example for all workers.

The factory occupation began after the
Republic bosses gave three days’ notice
that the plant would be shut down, throw-
ing its 260 union employees out of work,
and then refused to pay severance bene-
fits. The bosses tried to put the blame on
Bank of America, which had cut off the
company’s credit line, but the union
exposed the fact that Republic’s owners
were moving the plant’s equipment and
setting up a non-union shop in Iowa.
When the bosses refused to negotiate sev-
erance pay, Local 1110 members gath-
ered in the factory cafeteria, where they
enthusiastically voted to occupy the plant.

With the loss of over one million jobs in

the U.S. in just the last three months and
widespread anger at the government bail-
out of financial institutions like Bank of
America, news of the Republic plant occu-

pation struck a chord among working
people from coast to coast. Hundreds of
union members and officials from across
the Midwest went to the factory, bringing

donations of food and funds. Trade-union
federations internationally, including
France’s CGT and Zenroren in Japan,

continued on page 11

In a major victory for all labor, workers
at the Smithfield Foods pork processing
plant in Tar Heel, North Carolina, voted to
unionize in mid-December. The fight to
organize the 5,000 workers at the facility,
the world’s largest hog slaughterhouse,
began over 15 years ago. To keep the United
Food and Commercial Workers (UFCW)
union out, the company has routinely fired
union supporters and engaged in a wide-
ranging campaign of coercion, intimidation
and violence. At times, it has orchestrated
its anti-union terror with the forces of the
bosses’ state, from local deputy sheriffs to
federal immigration agents. 

One of the biggest organizing suc-
cesses in private industry in recent years,
this victory in the least unionized state in
the U.S. remains fragile and reversible.
Workers face an ongoing battle to win a
contract from Smithfield, which runs the
plant like a plantation. In the past, the
company has segregated black and Latino
workers from each other and detained
union activists in a jail cell in the plant.
To this day, supervisors enforce a break-
neck work pace and humiliate workers
daily. With its stock price down more than
70 percent in recent months, Smithfield is
even less likely to concede anything to
the union without a fight.

A court-supervised settlement between
Smithfield and the UFCW in October set
up last month’s vote. Under the settle-
ment, the union agreed to end its “corporate
campaign” designed to publicly embar-
rass and put financial pressure on Smith-
field for its anti-labor practices; in turn
the company dropped its RICO racketeer-
ing lawsuit against the union (see “Smith-
field Plant: Smash Anti-Union RICO
Suit!” WV No. 909, 29 February 2008).
The agreement also set the terms for what
the union and the company could legally

do to make their cases to the workers in
the lead-up to the representation election.
Shortly after the results were announced,
UFCW head Joseph Hansen declared:
“We won because that [the settlement]
gave us more of a level playing field.”

In fact, the union did not get into the
plant as the result of a “fair” legal process.
Unions are built in struggle, not through
ballots. With the UFCW tops tying up the
organizing effort for years in the capital-
ist courts after failed representation elec-
tions in 1994 and 1997, workers began
taking matters into their own hands. In
2003, workers on the plant sanitation
crew walked out to protest wages and
working conditions, winning concessions
despite intimidation by company goons.
Inspired by this action, workers stopped pro-
duction to get the company to talk with
them about health and safety concerns. 

As immigrant rights protests swept the

country in early 2006, Smithfield work-
ers stayed off work, idling the Tar Heel
plant on May Day. Six months later, when
Smithfield fired 75 immigrant workers
and threatened to fire hundreds more on
the pretext that their Social Security num-
bers did not match government records, a
two-day walkout that included black and
white workers as well as Latinos forced
the company to rehire everyone. Union sup-
porters then collected 4,000 signatures
demanding a paid holiday for Martin
Luther King’s birthday. When manage-
ment spurned them, some 400 workers
stayed off the job. In 2008, the company
for the first time gave the holiday to work-
ers at all its non-union plants. Nine days
after the MLK Day protest in 2007, immi-
gration authorities raided the plant and
workers’ homes, and another raid fol-
lowed in August. The raids were carried
out with the complicity of the company,

which wanted to drive out union support-
ers. Since the start of 2007, more than
1,500 immigrant workers, most from Mex-
ico, have been intimidated into leaving
the plant, which is now 60 percent black. 

If black and immigrant workers had not
worked together, the organizing effort
would have fallen apart. For years, man-
agement attempted to inflame racial and
ethnic divisions. In the days before the
election, union organizers had to com-
bat widespread rumors that the National
Labor Relations Board, which monitored
the election, might ask workers to con-
firm their identities. The struggle for
union recognition at Smithfield under-
lines that it is crucial for labor to fight
against black oppression and to demand
full citizenship rights for all immigrants.

The victory in Tar Heel could provide a
springboard for organizing the open shop
South, where “right to work” laws have
historically been enforced by racist terror.
The price of inaction can be seen in the
growth of non-union plants in the South
and other areas of the country where
union power is weak to nonexistent. The
refusal of the pro-capitalist tops of the
United Auto Workers (UAW) to fight to
organize the unorganized auto plants now
threatens the very existence of the UAW,
as the capitalists seek to destroy the union
amid the current economic meltdown. 

Revitalizing the labor movement in the
South will require a level of class and
social struggle that challenges the very
foundations of the American bourgeois
order, which is based on exploitation and
racist oppression. But with their legalistic,
pro-Democratic Party policies, the AFL-
CIO and Change to Win officials are inca-
pable of undertaking a militant mass
organizing drive. What’s needed is a fight
for a new, class-struggle union leadership
that will unleash the social power of the
working class, beginning with the exist-
ing beachheads of integrated union power
in the South. ■

Victory After 15-Year Battle

UFCW Organizes Smithfield Plant

UE Workers Win Severance Pay
No Reliance on Democrats, Enemies of Labor!
For a Class-Struggle Leadership of the Unions!

Republic Windows Plant Occupation

North Carolina

AP WV Photo

Left: Workers occupy Republic Windows plant in Chicago; sit-in lasted six days. Right: Rally outside plant in support
of workers, 6 December 2008. 
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Smithfield workers and supporters rally in 2007 in Williamsburg, Virginia, 
at Smithfield shareholders’ meeting.



SDS
Old & New
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A “new” Students for a Democratic
Society (SDS), founded in 2006, has mush-
roomed on campuses across the country.
This heterogeneous lash-up pounded the
pavement to bring out voters for the
Democratic Party (see “UCLA SDS
Hitches Skateboard to Obama Bandwag-
on,” p. 5), but it has also occupied mili-
tary recruitment centers. Disdainful of
“ideology” and dominated by hysterical
liberal anti-Communists, the new SDS
sticks together by shunning political
debate in favor of “politically correct”
platitudes about democracy. So, for
example, SDS’s voluminous “Who We
Are” statement does not take a position
on a single concrete political issue
(studentsforademocraticsociety.org,
2007). Veterans of the early SDS, includ-
ing Bernardine Dohrn, Bill Ayers, Mark
Rudd and Mike Klonsky, have rallied
around the new SDS, giving talks and rais-
ing money, as well as holding their own
tepid liberal protests and nostalgic confer-
ences under the auspices of a refounded
Movement for a Democratic Society.

So, what’s in a name? SDS cofounder
Pat Korte explained, “The reason we
chose to keep the name SDS is because it
accurately describes us (we are students
for a democratic society)” (“The New
SDS: Towards a Radical Youth Move-
ment,” CounterPunch, 10 July 2006).
What being “for a democratic society”
means in racist, capitalist America be-
comes clear from a look at SDSers’ activ-
ities. Having gained some experience
at the business end of a nightstick, the
original SDS was known for its petty-
bourgeois radical “off the pig” rhetoric—
but the new SDS in Boston went on hun-
ger strike in support of security guards at
Harvard! Former SDS News Bulletin
coeditor and UCLA SDS honcho Dave
Shukla wants to braintrust the Feds, who
witchhunted the first SDS, by “developing
a model for mass participation and
engagement with institutional design and
policy formation for each agency and pro-
gram in the federal government” (“Left
Forum 2008 Speaker Bio,” leftforum.org,
undated). At Rutgers, SDS has taken up
local New Jersey gerrymandering so
“each [ward] gets to elect it’s OWN
Council person to represent their neigh-
borhood” and “the student community
will get the representation it deserves”

(Tent State University/Students for a Dem-
ocratic Society Facebook page, undated).

The institutions of bourgeois democ-
racy are institutions of capitalist class
rule with which the bourgeoisie dupes,
defrauds and represses working peo-
ple and the oppressed. SDS’s pushing
of “democratic models” diverts young
activists into the dead end of bourgeois
electoral politics. What unites the liber-
als in the new SDS with reformists of all
varieties is the view that the capitalist
system can be made to serve the interests
of working people and the oppressed. As
revolutionary Marxists, we seek to win
youth to building a revolutionary work-
ers party that can lead the working class
in the struggle to overthrow the whole
rotten capitalist system and lay the basis
for an egalitarian, communist society.

Pushing the myth that communism
destroyed the first SDS, the new SDS’s
leadership raises the spectre of “sectarian
takeovers” and “totalitarian principles” in
the service of liberal anti-communism.
Voicing her opposition to members of the
Maoist Freedom Road Socialist Organi-
zation being in SDS, New York SDS hon-
cho Rachel Haut told Platypus magazine:
“I think it is inappropriate to have conver-
sations about ideological differences
when we still have Maoists in the organ-
ization. Why should we be having these
conversations with them, including them
in the discussion, if their ideology is in
direct opposition to building a democratic
society?” (September 2008). Who needs
the House Committee on Un-American
Activities when you have the new SDS!
The Workers World Party, Freedom Road
Socialist Organization and other refor-
mists work in SDS anyway, but this says
less about SDS’s “non-sectarianism” than
about the reformists’ toothless politics.
They must feel right at home with the
new SDS’s parochial campus activism
and Democratic Party lesser-evilism.

Forty years ago, Students for a Demo-
cratic Society played a prominent role
in protests at the Chicago Democratic
National Convention. The dirty, losing
Vietnam War, initiated and escalated under

Democratic Party presidents Kennedy and
Johnson, was a burning issue. Most of the
protesters in Chicago in 1968 opposed the
Democratic Party as a capitalist party pre-
siding over social injustice. As Kirkpatrick
Sale described in SDS, his well-known his-
tory of the organization, SDSers rejected
“as usual the idea of mass marches but
[were] doubly scornful of any project
mired in electoral politics.” SDSers propa-
gandized and organized actions against the
Democratic Party and raised general hell
in the city. For that, they were arrested,
savagely beaten, and one young man was
shot to death, all under the aegis of the
Democratic Party city administration of
the infamous Daley machine. 

Last August, the new SDS mobilized
for protests at the Democratic National
Convention in Denver. They did so as part
of the Alliance for Real Democracy,
whose stated intention was “to convince
and pressure Democrats to work for just
and progressive policies at home and
abroad” (realdemocracy2008.org, undated).
Ostensibly more radical chapters of SDS,
including the one from Grand Rapids,
Michigan, stated in their call to action, “If
we, as a radical movement, are going to
attempt to pressure the Democratic Party
candidates, the time to do so is before
they are elected” (“SDS Call to Action:
Disrupt the DNC,” undated). The new
SDS is a far cry from the iconic New Left
organization of the 1960s, but the history
of the old SDS sheds light on the new one.

Heirs of Stodgy Cold Warriors

While the first SDS emerged as part of
a radicalization of U.S. society, the new
SDS reflects a rightward social shift in a
period of little struggle. Capitalist coun-
terrevolution in the Soviet Union and
Eastern Europe was a grave defeat for
working people and the oppressed world-
wide. It ushered in a period of bourgeois
triumphalism over the “death of commu-
nism,” in which social struggle has been
limited and isolated. In their works
Empire and Multitude, American aca-
demic Michael Hardt and his mentor,
veteran Italian New Left intellectual

Antonio Negri, developed on the bour-
geois idea that communism has failed—
an idea also embraced by the new SDS.
As our article “Empire, Multitude and
the ‘Death of Communism’: The Senile
Dementia of Post-Marxism,” noted:

“Claiming to update Marx, Hardt and
Negri jettison the programmatic core of
Marxism: proletarian revolution to over-
throw the capitalist system. They dismiss
the lessons distilled from the 1871 Paris
Commune, the first proletarian insurrec-
tion, and the subsequent history of the
revolutionary workers movement. They
deride class war and proletarian power as
‘old, tired and faded’ notions….

“In the late 1930s, following the victory
of fascism in Germany and the defeat of
the Spanish Revolution, Marxist revolu-
tionary Leon Trotsky observed: ‘As
always during epochs of reaction and
decay, quacks and charlatans appear on
all sides, desirous of revising the whole
course of revolutionary thought’ (Transi-
tional Program [1938]). The triumph of
capitalist counterrevolution in the Soviet
Union and East Europe in the early
1990s has nurtured a new generation of
ideological quacks and charlatans. Hardt
and Negri peddle their ideological wares
to young leftists who, having no sense of
the revolutionary capacity of the prole-
tariat, accept the subjective outlook that
a new world will be won not by uproot-
ing the material reality of oppression but
by changing the ideas in people’s heads.”

—Spartacist (English-language
edition) No. 59, Spring 2006

Dismissing communist revolution as a
“failed experiment,” today’s SDSers are
left with nothing more than the grubby
politics of “lesser evil” capitalism. They
are running the film of the first SDS’s
radicalization in reverse.

The new SDS’s “democratic” and “anti-
authoritarian” rhetoric recapitulates the
Cold War anti-Communism that the first
SDS broke from. SDS originated as the
Student League for Industrial Democracy
(SLID), the student affiliate of the League
for Industrial Democracy (LID). Moribund
by 1960, the LID had served as a hand-
maiden of the U.S. government in the left
and the labor movement, peddling the vir-
tues of “democratic,” “anti-authoritarian”
capitalism. Populated by “State Depart-
ment socialists” such as Norman Thomas
and Michael Harrington, the LID also
counted among its members the labor trai-
tors Victor and Walter Reuther, who rode to
power in the United Auto Workers by purg-
ing Communists from the union in the

From Tepid Liberalism to
Radicalism and Back Again

Chicago, October 1969: Tom Hayden addresses rally in Lincoln Park while on
trial for organizing SDS protest against 1968 Democratic Party Convention.
Right: Today’s SDS promoting Obama victory in presidential election,
Asheville, North Carolina. 

Bettmann SDS



1940s, and Sidney Hook, a former Com-
munist turned “god that failed” supporter
of the established order. Hook was a lead-
ing light in the Congress for Cultural Free-
dom—a CIA-funded operation devoted to
counteracting the appeal of Communism
and the Soviet Union. 

Despite posturing as champions of
democracy in the Cold War, the U.S.
imperialists supported right-wing mili-
tary dictatorships, reactionary regimes
and the remnants of European colonial
rule around the world. On the home front,
in the American South black people faced
legal segregation and were deprived of
basic rights—a fact publicized by the
Soviet Union. The Southern Jim Crow
system was based on police/Klan terror
against atomized rural sharecroppers, and
it had become increasingly anachronistic
as industrialization in the American South
during and following World War II drew
blacks into the working class. By the mid
1950s, black anger at Jim Crow segrega-
tion had given birth to the civil rights
movement, shattering the climate of Cold
War McCarthyism and increasingly
polarizing American society.

Seeking to refurbish its image and in
response to early struggles, the U.S. capi-
talist class made some concessions, nota-
bly in the Supreme Court ruling Brown v.
Board of Education that mandated the
integration of public schools. But imple-
mentation of this ruling proceeded at a
snail’s pace. Young liberal activists, black
and white, came forward courageously in
lunch-counter sit-ins and freedom rides.
Students from the North, defiant in the
face of the murder of young civil rights
militants, poured into the South to register
black voters. In this changed climate, in
January 1960 SLID changed its name to
Students for a Democratic Society; its
membership began to grow. 

Early SDS: Confronting 
Cold War Anti-Communism

The Cuban Revolution coincided with
the civil rights movement, reinforcing the
appeal of more radical ideas among
young activists. In January 1959, Castro’s
rebel army overthrew the brutal, corrupt,
U.S.-backed military dictatorship of Ful-
gencio Batista. A petty-bourgeois nation-
alist, Castro formed a coalition govern-
ment with venal local bourgeois forces
and pledged to protect their interests.
However, Castro’s program of land redis-
tribution and the measures taken against

Batista’s police torturers alienated Cas-
tro’s Cuban bourgeois supporters and the
U.S. imperialists, including Eisenhower’s
CIA director Allen Dulles and his brother,
Secretary of State John Foster Dulles,
both major stockholders in the United
Fruit Company. Eisenhower responded
with brute economic pressure to bring
Castro’s regime to heel. This pushed Cas-
tro into the arms of the Soviet Union. By
early 1961, the holdings of the National
City Bank, United Fruit, Standard Oil, the
sugar barons and the Mafia—as well as
the Cuban bourgeoisie—had been expro-
priated, and the Cuban capitalists were
either in exile or in prison.

Facing the unrelenting pressure of
U.S. imperialism, the Castro government
sought the protection of the Soviet Union.
It was compelled under these circum-
stances to liquidate the bourgeoisie as a
class, carrying out a social revolution.
Cuba became a bureaucratically deformed

workers state in which capitalism had
been overthrown but political power was
held by a parasitic bureaucratic caste fun-
damentally sharing the nationalist politi-
cal program of “socialism in one coun-
try” with the Stalinist bureaucracy in
the Soviet Union. In 1961, newly elected
president Kennedy launched the Bay of
Pigs invasion, attempting to overthrow the
Cuban Revolution and establish a puppet
regime. Leftist youth were inspired by
the Cubans’ defense of their revolution
against U.S. imperialism. However, other
guerrilla insurgencies aiming to over-
throw right-wing capitalist regimes in
Latin America were crushed with murder-
ous repression. 

In response to the Bay of Pigs invasion,
SDSers posed the question “whether our
foreign policy had really changed from its
old imperialist ways” (The Port Huron
Statement of the Students for a Demo-
cratic Society, July 1962). Early SDSers

were increasingly at odds with the Cold
War-era anti-Communism of their parent
organization, which they rightly saw as a
loyalty oath to the powers that be. The
Port Huron Statement, adopted at SDS’s
June 1962 National Convention, sought
“to oppose communism without contrib-
uting to the common fear of associations
and public actions.” It criticized the Cold
War as “not sufficient for the creation of
appropriate policies with which to relate
to and counter communist movements in
the world” and argued that “the American
military response has been more effective
in deterring the growth of democracy than
communism.” A delegate of the Commu-
nist Progressive Youth Organizing Com-
mittee was allowed to attend the conven-
tion as an observer.

Even these small steps away from
McCarthyism were too much for the LID
elders, who hauled the SDS leadership
into a trial for not being anti-Communist
enough, then cut all funds to SDS and
changed the locks on the SDS office.
After much organizational wrangling,
SDS and the LID patched things up.
Although moving away from the dried-
up LID social democrats, SDS had
not fundamentally broken from lesser-
evil Democratic Party pressure politics,
drawing disaffected youth back into the
two-party shell game and perpetuating
illusions in bourgeois democracy. In the
1964 elections, a wing of SDS cam-
paigned to go “part of the way with
LBJ,” maintaining that the Democratic
Party platform was “superior to any
passed by a major national party since
the first New Deal” and that a victory by
arch-conservative Barry Goldwater would
spell disaster (Sale, SDS). 

But the times, they were a-changin’.
In 1964 at the University of California
at Berkeley, the Free Speech Movement
(FSM) broke out against the Berkeley
administration’s attempts to censor politi-
cal life on campus by barring reds and
other civil rights activists (“outside agi-
tators”) and restricting the activities of
student organizations. Facing reprisals
from both the liberal campus adminis-
tration and Democratic governor Pat
Brown, FSM activists defended their
right to “hear any person speak in any
open area of the campus at any time on
any subject” (see “The Student Revolt at
Berkeley,” Spartacist No. 4, May-June
1965). The FSM’s victory fueled further
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On 3 November 2008—one day before
the U.S. presidential elections—Stop
McCain, Stop the War! (a new Students
for a Democratic Society [SDS] working
group) along with Freedom Road Social-
ist Organization and the Strategy Center
of Los Angeles (the group behind the Bus
Riders Union) held a rally on the UCLA
campus under the call “Speak Out: No to
the War! No to McCain! No on the Six
[California ballot propositions]!” for the
purpose of “going to the polls on Novem-
ber 4 and sending a resounding defeat to
John McCain.” This call to vote for the
capitalist politician Barack Obama is but
the latest and most explicit expression of
the rad-lib SDS’s pro-Democratic Party
politics. 

In our article “UCLA: 16 Arrested at
SDS/SWF Protest—Drop the Charges!
For Free, Quality, Integrated Education
for All! Down With Racist Fee Hikes!”
we laid out exactly what kind of a group
SDS is:

“SDS is a part of the radical liberal
milieu that actively pushes ‘anybody
but Bush’ politics. Their efforts are
aimed at pressuring (through various

means, including ‘direct action’) and
boosting the electoral fortunes of the
Democratic Party, which is the other
capitalist party of racism and imperial-
ist war. Indeed, when the SYC was dis-
tributing our defense letter defending
those arrested for protesting fee hikes,
SDSers told us that they were going to
vote for Democrat Barack Obama in
the upcoming presidential elections.”

—WV No. 918, 1 August 2008

When SDS organizer Babken DerGrigo-
rian read our article he was furious;
he claimed that these characterizations
were slanders, insisted that SDS mem-
bers are radicals and denied that any of
their members were voting for Obama.
But facts are stubborn things.

In the subsequent months, written
arguments about why SDS should work
in the Obama campaign have spilled
from the pens of UCLA SDS’s leading
lights. Dave Shukla argued that “Our
fellow students and youth are becom-
ing more anti-militarist, anti-capitalist,
and for economic democracy—without
hardly even knowing it!... SDS will miss
this historic opportunity if we collec-
tively ignore what the elections are

already doing for our movements”
(“Will SDS Miss the Boat? Engaging
With Those Newly Politicized by the
Elections is Crucial for Radical Move-
ments,” SDS News Bulletin No. 5, June/
July 2008). Gurujiwan Khalsa followed
up with, “A huge majority of people in
this country are deeply concerned with
the current state of affairs in it. Obama’s
candidacy happens to be the way that
many are expressing that concern. We
ought to plug into this groundswell. We
ought to talk to them on their terms”
(“What Is at Stake in the Coming Elec-
tions and What SDS Ought to Do About
It,” SDS News Bulletin No. 6, undated).
Babken DerGrigorian certainly did not
want to miss the boat—he dove into the
groundswell, taking a job as a staff mem-
ber for the Obama campaign! 

The speeches at the rally argued that
it was crucial to defeat McCain and
Palin, the continuators of the Bush re-
gime, as was, in the words of lead-
ing SDSer Eric Gardner, “holding the
Obama administration to their antiwar
promises.” The claim that Obama made

“antiwar promises” is patently false, as
evidenced by his defense of American
imperialist interests, such as his calls
to increase troops in Afghanistan and
his military threats against Iran and
Pakistan.

The irony is, jumping headfirst onto
the Obama bandwagon only netted
SDS a headache—basically the only
attendees at the demo were the organiz-
ers! People won’t hobnob with Robin
when they can hang with Batman: the
pro-Obama students didn’t stay home
—they were a little way down UCLA’s
Bruin Walk with the real deal, the
Bruin Democrats. 

We in the Spartacus Youth Club know
campaigning for capitalist politicians
only builds faith in the capitalist sys-
tem. We stood in opposition to this rally
for the Democratic wing of the bour-
geoisie, selling Workers Vanguard with
the front page headlining, “McCain,
Obama: Class Enemies of Workers, Op-
pressed” and “Down With the Rotten
Capitalist System! For a Workers Party
to Fight for Socialist Revolution!” On
the battlefield of class struggle, the SYC
stands with the working class and for its
historic task of international socialist
revolution. SDS has proven time and
time again, they stand with the capital-
ist camp and its current commander,
Barack Obama.

UCLA SDS Hitches Skateboard 
to Obama Bandwagon

Liberation News Service

Vietnamese appeal to black servicemen during Vietnam War: “U.S. Negro
Armymen! You are committing the same ignominious crimes in South Vietnam
that the KKK clique is perpetrating against your family at home.” Below:
Spartacist banner at antiwar protest in Washington, D.C., January 1973. 
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student radicalization across the country
and undermined illusions in the good
offices of campus administrations and the
Democratic Party.

Meanwhile, the escalation of the impe-
rialist war in Vietnam meant more youth
were being drafted, adding a direct mate-
rial interest against American imperial-
ist aims to the moral outrage felt by stu-
dent activists. In 1965, SDS initiated the
first nationwide protest against the Viet-
nam War. To many LID liberals, protesting
a war against Communism was as bad
as supporting the Communists outright.
Furthermore, SDS’s call for the march
included no anti-Communist exclusion
clause. With a rush of new members and
continued radicalization, SDS would abol-
ish its anti-Communist exclusion clause
at its 1965 summer convention, and soon
afterward it split from the LID entirely. 

Radicalization: 
the Civil Rights Movement

When the civil rights movement spread
to the North, fighters for black freedom
confronted not Southern legal segrega-
tion, but the vicious inequality and racial
oppression embedded in the American
capitalist system. The struggle for funda-
mental change in the conditions of black
life—for real equality, for jobs, decent
housing and adequate schools—collided
head-on with the realities of American
capitalism. The Northern ghettos were
exploding in protest. At the 1964 Demo-
cratic Party convention, the Johnson/
Humphrey machine crushed the attempt
by delegates from the anti-racist Missis-
sippi Freedom Democratic Party to unseat
the Jim Crow Mississippi delegation.

The civil rights movement was fractur-
ing as young militants broke from the
Democratic Party and the liberal pacifism
exemplified by Martin Luther King Jr.,
who said of the Watts ghetto upheaval, “It
was necessary that as powerful a police
force as possible be brought in to check
them” (New York Times, 16 August 1965).
As we wrote in “Black Power—Class
Power”:

“In contrast to the reform program of the
civil rights movement, the demands of
the black masses are necessarily and
inherently class demands, and demands
which the ruling class cannot meet…. It
is this transition which is represented by
the black power slogan. Its populariza-
tion represents the repudiation of token-
ism, liberal tutelage, reliance on the fed-
eral government, and the non-violent
philosophy of moral suasion. In this
sense, therefore, black power is class
power, and should be supported by all
socialist forces.”

—Spartacist West No. 8, 
30 September 1966, reprinted 
in Marxist Bulletin No. 5
(Revised), September 1978

At the same time, we warned of the
“black power” slogan, in the absence of a
broader class fight:

“It can be used by petty bourgeois black
nationalist elements who want to slice

the social cake along color rather than
class lines and to promote reactionary
color mysticism. More seriously, it can
be degraded to mean mere support for
black politicians operating within the
system.” 

This was a prescient warning. As strug-
gle ebbed, such was exactly the bill of
goods sold to the black masses. 

Co-optation was one weapon of the
racist rulers; extermination was another.
The best elements of radicalized black
youth drawn to the Black Panther Party
faced a systematic government campaign
of assassination, police provocations,
frame-ups and imprisonment, including
through the FBI’s notorious Counter-
Intelligence Program. The Panthers’ glo-
rification of ghetto rage and rejection of
the Marxist understanding of the role of
the working class left them vulnerable to
state repression. In the face of this
repression, the Panthers turned to the
right, into the orbit of the reformist
Communist Party and its lawyers, as well
as of the Democratic Party. (See “Rise
and Fall of the Panthers: End of the
Black Power Era,” Marxist Bulletin No.
5 [Revised], September 1978.)

The Vietnam War

Today, the SDS of the second mobiliza-
tion displays chauvinist support for the
forces of U.S. imperialism. In a grotesque
testament to “support our troops” patriot-
ism, the Lancaster, Pennsylvania, chapter
of SDS “collected and sent care packages
to U.S. soldiers in Iraq and civilians in
Iraq and Afghanistan. This is now going
to be a monthly event…” (SDS News Bul-
letin No. 4, May/June 2008). The Univer-
sity of North Carolina-Asheville chapter
set out white flags commemorating U.S.
soldiers killed in Iraq together with shoes
representing Iraqis killed under the
American occupation (“UNCA SDS Iraq
Body Count,” SDS News Bulletin No. 1,
October 2007). SDS’s University of Chi-
cago chapter has close relations with
Platypus, an organization known for not
opposing the occupation of Iraq (see
“Platypus Group: Pseudo-Marxist, Pro-
Imperialist, Academic Claptrap,” Workers
Vanguard No. 908, 15 February 2008).

We stand for the military defense of the
peoples of Iraq and Afghanistan against
the brutal U.S. imperialist occupiers.
As revolutionary Marxists, we side with
oppressed countries against the predatory
imperialist powers. But unlike in Iraq and
Afghanistan, there was also another ele-
ment at work during the Vietnam War:
there was a socially progressive character
to those who fought against the imperial-
ist butchers. The heroic Vietnamese had
carried out a social revolution, albeit
bureaucratically deformed, overturning
capitalism in the North, and they were
fighting to extend this to the South. We
demanded the immediate and uncondi-
tional withdrawal of U.S. forces and
called for the military defense of the
National Liberation Front and North Viet-
namese forces, raising revolutionary slo-
gans, including “Victory for the Vietnam-
ese Revolution…No negotiations!” and

“All Indochina must go Communist!”
As U.S. involvement in the Vietnam

War escalated, draft resistance spread
among militant youth and SDS members.
We oppose the draft, demanding “not one
man, not one penny” for the imperialist
military. But in the event of a draft, as
we argued in “You Will Go!”, adapted
from a position paper we put forward in
SDS, we oppose the voluntary purging of
radicals from the army, which would only
strengthen the ideological purity and
political reliability of the army. Instead,
we said young militants should go with
the working-class and minority youth
and continue their political agitation (see
Spartacist No. 11, March-April 1968).

As opposition to the war grew, more
and more young activists stopped chanting
for “peace” and began calling for “Victory
to the NLF!” As we explained in the
founding document of our youth organi-
zation, Youth, Class and Party (adopted in
1971; reprinted as a pamphlet in Decem-
ber 1974):

“When the liberal establishment backed
the imperialist adventure in Vietnam, it
drove the radical student movement to
the left and opened the path to revolu-
tionary politics.
“As the Vietnam war drove the New Left
away from the liberals, the New Left
began to re-examine the ‘Communist
bloc’ and came to identify with Stalinism
in its ‘militant Third World’ form. New
Lefters did not consciously identify with
the legacy of Stalinism as embodied in the
Soviet Union. Instead they created a false
dichotomy between the conservatism and
opportunism of Soviet Stalinism and the
apparent militancy of ‘Third World’ Sta-
linist governments and leaderships like
those of China, Cuba and the NLF.”

Several variants of Maoism would
attract a following in SDS. One was Pro-
gressive Labor Party (PL), a left split from
the pro-Moscow Communist Party. PL put
forward a crude working-class line against
the blatant petty-bourgeois politics of
Mike Klonsky’s wing of SDS, the Revolu-
tionary Youth Movement (RYM), which
advanced a petty-bourgeois notion of sec-
toralist struggle, according to which the
Vietnamese would fight for their liberation
and independence, blacks in the U.S. for
theirs, women for theirs, and so forth. By
RYM’s lights, the role of revolutionary-

minded students was to act as propaganda
bureaus and support groups for these vari-
ous “vanguards.” Ultimately, this sectoral-
ism was just a “radical” version of stan-
dard ward-heeling-type Democratic Party
constituency politics, with the working
class relegated at best to another
“oppressed” constituency rather than the
agency for fundamental social change.
Various Maoist outfits contended within
and emerged from RYM, including what
would become today’s Revolutionary
Communist Party. 

Maoism did not represent a break from
Stalinist class collaboration, but rather
“Khrushchevism under the gun” of U.S.
imperialism. Seeking to win young radi-
cals to a Trotskyist program, we exposed
the Chinese Maoists’ repeated attempts to
form a reactionary, anti-Soviet bloc with
U.S. imperialism at the expense of social
struggles around the world. This alliance
was sealed by Mao’s 1972 meeting with
U.S. war criminal Richard Nixon in Bei-
jing as American warplanes rained death
and destruction on Vietnam, and it even-
tually destroyed the Maoist movement for
all intents and purposes within the “belly
of the U.S. beast.” 

As we stated in Youth, Class and Party:
“Only by replacing the Stalinist parties
with parties unalterably committed to
internationalism can the power of the
Sino-Soviet states be used to further
the struggle for world socialism. Recog-
nizing that collectivized property and
economic planning constitute a major
qualitative gain for the workers in the
Sino-Soviet states, we unconditionally
defend these property forms against impe-
rialist attacks and capitalist encroach-
ment.” Uniquely on the left, today we
uphold the same Trotskyist program of
unconditional military defense and prole-
tarian political revolution for the remain-
ing bureaucratically deformed workers
states of China, North Korea, Vietnam
and Cuba.

Student Radicals in Search
of Revolutionary Program

By the end of the spring of 1968, uni-
versities had been shut down and re-
opened, administration buildings occu-
pied and then abandoned. This did not
stop the Vietnam War—the government
escalated troop deployments to Vietnam.
Radical youth within SDS were becom-
ing increasingly restive with student-
centered politics. Clearly, there was a
limit to “student power.” The question
was posed: if not students, then what
force could bring social change? The
French general strike of May 1968 gave
an answer. This incipient workers revolu-
tion in France exposed the charlatanry of
an earlier generation of “post-Marxist”
ideologues such as Herbert Marcuse, who
had written off the revolutionary potential
of the working class. May ’68 forced the
New Left to confront the key question of
class, laying the basis for new layers of
youth to be won to revolutionary Marxism. 

SDS’s rejection of the “Old Left” was
in large measure a response to the boring
reformist politics of the Stalinist Com-
munist Party, which had been deeply
ensconced in Democratic Party politics
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for decades and whose idea of black
struggle was to follow the lead of the
“respectable,” religious black leaders.
The most widely known self-styled
Trotskyist organization at the time, the
Socialist Workers Party (SWP), was
moving rapidly to the right when our
founding cadres were expelled as a left-
wing opposition in 1963-64. The SWP
and its National Peace Action Coalition
(NPAC) gave Trotskyism a bad name as
they promoted “peaceful, legal” single-
issue antiwar peace crawls in order to
make a reformist alliance with the de-
featist wing of the U.S. bourgeoisie and
social-democratic trade-union bureau-
crats. The SWP’s alliance with liberal
imperialists was sealed in blood when
Spartacist supporters along with PLers
and SDSers were beaten and expelled
from a 1971 NPAC conference for pro-
testing the presence of ruling-class politi-
cian Vance Hartke on the platform. (See
“The Vietnam Antiwar Movement and
the National Peace Action Coalition,”
WV No. 920, 12 September 2008).

Our Trotskyist program won a hearing
within SDS, and the forebear of today’s
Spartacus Youth Clubs was founded as
the Revolutionary Marxist Caucus (RMC)
in SDS in early 1970. The RMC sought
to win radical-minded students to a revo-
lutionary, internationalist and proletarian
communist program. This included fight-
ing for an understanding of the lessons
of the Russian Revolution of 1917, the
world’s first successful workers revolu-
tion, which pulled Russia out of the
bloody slaughter of World War I, expro-
priated the capitalist class, and placed
Russia’s economy under the control of
democratic workers rule through soviets
(workers councils). The RMC also sought

to lay out Trotsky’s understanding of the
material roots of the bureaucratic degen-
eration of the Russian Revolution (see
our pamphlet, The Stalin School of Fal-
sification Revisited). 

In the summer of 1969 at the SDS
National Convention in Chicago, facing
the prospect of Progressive Labor’s posi-
tions gaining a majority, a clique within
the SDS National Collective (NC), includ-
ing Bernardine Dohrn and Mike Klonsky,
engineered a split, lining up Black Pan-
thers and others to race-bait PL supporters.
When PL refused to take the bait, the NC
splitters led their followers out of the con-
ference. We remained with the PL-led
Worker-Student Alliance (WSA) wing of
SDS, based on its orientation, however
crude, to the proletariat. But while PL cor-
rectly opposed the RYM splitters’ sector-
alism, it also advanced (as it continues to
do) a line of indifference toward special
oppression, for example, racial and sexual
oppression. We fought for a proletarian
orientation on this question—we issued
position papers within SDS, arguing for a
Leninist vanguard party to bring the
power of the working class to bear in the
interests of all the oppressed (see “‘Racial
Oppression and Working-Class Politics’,”
WV No. 897, 31 August 2007, and “‘The

Fight for Women’s Liberation’,” WV No.
910, 14 March 2008).

PL was vulnerable to our Trotskyist
criticism, but ultimately they clung to
their reformist “minimum/maximum pro-
gram,” combining “communist” rhetoric
with reformist practice. We warned: “By
attempting to build on social guilt,
moralism, and empiricism, the three
most obnoxious and defective character-
istics of the American left, PL creates the
conditions for its own defeat and the
continuous splits to the right…. Without
a clearly reasoned theoretical explana-
tion for its break with Stalinist theory,
without an institution of real inner party
democracy, and without a transitional
program which bridges the gap between
‘rubber mats’ [PL’s concrete demands
for workers struggle on campus were
usually grotesquely minimal] and the
dictatorship of the proletariat, PL is
bound to create within itself right wing
splits and transmit the same process to
SDS” (“Final SDS Convention?”, Revo-
lutionary Marxist Caucus Newsletter No.
6, March 1971). Indeed, PL eventually
“led” its WSA-SDS in retreat into out-
right liberal idealism, campus parochial-
ism and ordinary reformism. 

Terrorism and Communism

As we wrote in Youth, Class and Party:
“The break-up of the New Left, most
evident in the 1969 SDS split, was
caused by the inadequacy of New Left
politics in the face of the general social
crisis of the late ’60’s. With the collapse
of the traditional New Left, there
remained three general political tenden-
cies on the left. One is an attempt to re-
establish the ties between the left and the
liberal political establishment, now pos-
sible because of the deep split in the rul-
ing class over the Vietnam war. The sec-

ond is a policy of confrontation with the
armed forces of the state and terrorism
practiced in the name of Third World
nationalism. The third tendency is that of
proletarian socialism of which the Revo-
lutionary Communist Youth is an impor-
tant element.”

Lacking a proletarian strategy, and des-
perate to do something, some in the RYM
wing ended up in the Weather Under-
ground. The Weathermen would conduct
acts of individual terror that were self-
defeating and, more times than not, far
more dangerous to themselves than to the
bourgeoisie. Such a program was no
break from liberalism, but in fact a logi-
cal conclusion, in extremis, of the liberal
program of bearing “moral witness” to
the government’s crimes. The Weather-
men’s strategy was futile; at the same
time, their targets were representatives of
imperialism and capitalist oppression. As
comrade Trotsky wrote of a German
youth who had assassinated a Nazi:

“We Marxists consider the tactic of indi-
vidual terror inexpedient in the tasks of
the liberating struggle of the proletariat
as well as oppressed nationalities. A sin-
gle isolated hero cannot replace the
masses. But we understand only too
clearly the inevitability of such convul-
sive acts of despair and vengeance. All
our emotions, all our sympathies are
with the self-sacrificing avengers even

though they have been unable to discover
the correct road.” 

—“For Grynszpan: Against Fascist
Pogrom Gangs and Stalinist
Scoundrels,” February 1939

While politically in opposition to the
Weathermen, we fought for their defense,
insisting that they were “an integral part
of the radical movement.” We wrote:

“The real crime vis-a-vis terror politics
and heroic individualism is that it allows
the revolutionary energies of some of the
movement’s most talented, dedicated
people to be channeled into futile and
self-destructive actions. It is our job to
seek to redirect these energies into gen-
uinely revolutionary directions.”

—“Terrorism and Communism,”
Spartacist (English-language
edition) No. 17-18, August-
September 1970

Other so-called “socialists” refused to
defend the Weathermen and often even
joined the witchhunting chorus against
them. The Communist Party and Social-
ist Workers Party both denounced this
small, isolated, and persecuted outfit of
misguided radical youth. For its part, PL
branded the Weathermen “police agents.” 

Although the new SDS is divided over
whether the Weathermen were heroic,
criminal or simply irrelevant, the Weath-
ermen’s politics have a pale echo in the
new SDS’s “acts of resistance” which,
even at their most militant, lack both the
social power and political program
required to challenge the class rule of
the capitalists. Like much of the “anti-
globalization” movement, these protests
are based on “the dangerously false idea
that the capitalist U.S. is or could be pres-
sured into being a democracy ‘for the
people’ if only the anti-globalization
youth were determined or creative
enough to make the rulers pay atten-
tion…. Lacking a perspective of mobiliz-
ing the working class against the rule of
capital, such confrontations with the cops
amount to the streetfighting face of refor-
mism” (“What Strategy to Defeat Imperi-
alism?” WV No. 817, 9 January 2004). 

In the Pacific Northwest, SDSers and
others have repeatedly blocked military
convoys, delaying shipments of war mate-
riel to Iraq. These courageous protesters
have been arrested, beaten and pepper-
sprayed, but they lack the social power
and political program needed to stop
the U.S. imperialists’ overwhelming mili-
tary might. Despite our vast political
differences, we revolutionary Marxist
youth defend SDS when it runs afoul of
the state (see “UCLA: 16 Arrested at
SDS/SWF Protest—Drop the Charges!
For Free, Quality, Integrated Education
for All!” WV No. 918, 1 August 2008, and
“Drop Charges Against Evergreen 6!
Reinstate Olympia SDS!” WV No. 914,
9 May 2008).

SDS Today: 
Second Time Farce…

Once the U.S. had been defeated on the
battlefield in Vietnam and mass protests
had ended, many former SDSers recon-
ciled themselves to the capitalist system.
Tom Hayden, for example, went on to
become a well-known California Demo-
crat and state senator. Many other lead-

ing lights from the “generation of ’68”
went to work for Democratic Party may-
ors who oversee the oppression of the
working class and oppressed in major
urban centers. Former radicals also peo-
ple the union bureaucracies and liberal
civil liberties outfits, as well as the Dem-
ocratic Party itself. Most recently, Tom
Hayden, Carl Davidson and others got
involved in Barack Obama’s presidential
campaign. Obama, having been vetted
and approved by the ruling class, is about
to assume the role of overseer of the
whole plantation. 

The Republicans had attempted to
make electoral hay out of Obama’s
acquaintance with former Weather Under-
ground member Bill Ayers, a luminary for
many new SDSers. Chicago machine
Democrat and mayor Richard M. Daley
(whose father unleashed the police on the
’68 protests) testified to Ayers’ “rehabili-
tation”: “This is 2008, people make mis-
takes. You judge a person by his whole
life” (New York Times, 4 October 2008). It
is also the case that a section of the ruling
class will never forgive the likes of Ayers
and Dohrn, no matter how “rehabilitated”
they are by other sections of the bourgeoi-
sie with whom they have made their
peace. Even more vicious has been the
continuing racist persecution of former
Panthers, not least Mumia Abu-Jamal,
America’s foremost death row political
prisoner (see “D.A. Petitions Supreme
Court to Reinstate Death Penalty,” p. 2).
The racist rulers have long memories.
Believe it: they seek to stamp out even the
hint of the militant challenge, however
politically flawed, which faced them dur-
ing the social explosions in the late 1960s
and early 1970s. 

Our model is not the confused, eclectic
radicalism of the 1960s and early 1970s
but rather the Bolsheviks who led the
1917 Russian Revolution. Alienated radi-
cal students have no social power per se;
they can, however, be won to the fight for
a revolutionary workers party, one that
struggles for the political independence
of the working class from all bourgeois
parties and for workers’ state power.
Today the fight for revolutionary con-
sciousness is surely an uphill battle, but a
necessary one. There is a massive gulf
between this understanding and that of
the liberal politics, including their more
“militant” face, of the present SDS.■
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wages and profits, or more broadly, sur-
plus value, including rent and inter-
est. The entire book was focused on
the division of surplus value between
financial and non-financial capitalists,
and among competing groups of finan-
cial capitalists. It showed that for the
most part capitalists are out to screw
each other to the max. The politically
decisive section of the bourgeoisie will
subordinate their own immediate self-
interest to what they see as the broader
and longer-term interests of their class
only when they feel sufficiently threat-
ened by the working class from below or
from hostile states from without. And
when not, it’s a Hobbesian world of all
against all.  

End of U.S. Post-World War II
Economic Hegemony

Keeping that in mind, let’s schemati-
cally view the postwar history of the
American capitalist economy. For the
first two decades following the Second
World War, the U.S. dominated the world
market in industrial products. It consis-
tently ran very large balance of trade
surpluses with almost all other capital-
ist countries. However, by the mid
1960s, West Germany and Japan had re-
built and modernized their economies
such that they could compete effectively
with the U.S. in world markets, and also
in the U.S. domestic market. So the flow
of trade magnitudes was reversed. The
U.S. began to run large balance of trade
deficits. 

Within a few years, this reversal de-
stroyed the postwar international mone-
tary system established at a conference
in Bretton Woods, New Hampshire, in
1944. This was called the gold-dollar
exchange standard. The currencies of
most important capitalist countries were
fixed for long periods against one
another and anchored by the dollar.
Washington promised—and the emphasis
here is on “promised”—that other gov-
ernments could freely exchange all the
dollars they had for gold at a rate of $35
an ounce. 

By the beginning of the 1970s, that was
no longer objectively possible. The vol-
ume of dollars held by foreign central
banks far exceeded the U.S. stock of gold
at $35 an ounce. The French government
of Charles de Gaulle, who resented
American international dominance and
aspired to restore the “grandeur” of
France, started exchanging its dollar
holdings for gold. So in August 1971,
U.S. president Richard Nixon closed the
“gold window,” ending the convertibility
of the dollar into a universal commodity
of intrinsic (labor) value. After a few in-
effectual international conferences, what
emerged was a non-system of fluctuating
exchange rates. Since then currency
exchange rates have been determined by
market conditions modified by occasional
government intervention. The reason I’m
going into this is because the regime of
fluctuating exchange rates had two long-
term consequences, which underlay the
present financial crisis. 

One: it created a large new element of
uncertainty, that is, risk of loss, in all

international financial transactions, espe-
cially long-term financial transactions.
Hence, currency exchange rates became
a major sphere of financial specula-
tion. A large part of Das’s book on deriv-
ative trading discusses hedging against
and speculating on changes in currency
exchange rates.

Two: by severing the tie between the
dollar and gold, American capitalism,
at both the corporate and governmental
level, has been able to massively increase
its foreign debt, the only upper limit
being the willingness of foreign gov-
ernments and investors to hold dollar-
denominated assets. The dollar is now
worth only about 20 cents in 1971 terms.
This aspect of the current world crisis
was recently underscored in a commen-
tary by Richard Duncan in the London
Financial Times (24 November 2008):

“When Richard Nixon destroyed the
Bretton Woods International Monetary
System in 1971 by closing the ‘gold win-
dow’ at the Treasury, he severed the last
link between dollars and gold. What fol-
lowed was a spiralling proliferation of
increasingly spurious credit instruments
denominated in a debased currency. The
most glaring and lethal example of this
madness has been the growth of the
unregulated derivatives market, which
has ballooned in size to $600,000bn, the
equivalent of almost $100,000 per per-
son on Earth.”

Increasing the Rate of
Exploitation

In 1974-75, there was a major, very
sharp world economic downturn. Though
it didn’t last long, it had important conse-
quences especially in the U.S. Coming out
of the economic downturn, the American
capitalist class made a concerted effort to
increase the rate of exploitation of the pro-
letariat—that is, the ratio of surplus value
to wages. They demanded, and got, give-
back contracts and two-tier wages from
the trade-union bureaucracy. They shifted
production from the unionized Northeast
and Midwest to the non-union South and
Southwest and to low-wage countries in
Latin America and Asia. 

This anti-labor offensive, which began
under right-wing Democratic president
Jimmy Carter, was then escalated under
the even more right-wing Republican
president Ronald Reagan. It was signaled
by the smashing of the PATCO air con-

trollers strike in 1981, and the subsequent
union-busting during the Greyhound strike
and other strikes. We addressed the need
of the labor movement to combat the capi-
talist offensive at the time, especially in
the piece “Labor’s Gotta Play Hardball to
Win” (WV No. 349, 2 March 1984). What
we said in “Hardball,” that labor can’t
play by the bosses’ rules, remains just as
valid for the U.S. labor movement today. 

Here I want to emphasize an aspect of
the anti-labor offensive in the early-mid
1980s that was not so obvious at the time.
The ascendancy of monetarism and finan-
cial “deregulation” as a doctrine and pol-

icy in Reagan’s America and also in
Thatcher’s Britain was in part based on
and conditioned by the crippling of the
labor movement. In Britain, the decisive
rightward shift in the balance of class
forces was the defeat of the 1984-85 min-
ers strike. Comrade McDonald’s recent
note on the impact of the economic crisis
in Britain pointed out that in 1986 the
Thatcher government “deregulated” the
City of London. It was, as they say, no
accident that the unleashing of specula-
tive finance capital in Britain took place
right after the defeat of the miners strike. 

In the U.S. in the 1980s, which liberals
often call “the greed decade,” there was a
massive upward redistribution of income,
combined with a massive increase in U.S.
foreign indebtedness. The Reagan admin-
istration cut taxes for the rich while
greatly expanding military spending in
the escalating Cold War II against the
Soviet Union. To finance the resulting
large government deficits, a large propor-
tion of newly issued Treasury bonds were
sold abroad, mainly to the Japanese.
Within the space of two or three years, the
U.S. went from being the world’s largest
creditor nation to the world’s largest
debtor nation.

The upward redistribution of income
and the increasing U.S. foreign indebted-
ness was organically tied to the deindus-
trialization of America. Large parts of the
Midwest came to be called the “rust
belt.” In the mid 1960s, manufacturing
accounted for 27 percent of U.S. gross
domestic product and employed 24 per-
cent of the labor force. By the early

2000s, the weight of manufacturing had
been reduced to 14 percent of total out-
put, and employed only 11 percent of the
total labor force.

Basically, real hourly wages for non-
supervisory workers peaked in the early
1970s. For most of the past three and a
half decades, real compensation per unit
of labor has been less than that level.
Only occasionally and briefly, for exam-
ple during the last phase of the 1990s eco-
nomic boom, has real hourly take-home
pay approached or exceeded what it was
in the early ’70s. Insofar as working-class
families increased their income in recent
decades, it was by having both husband
and wife work full-time, working a lot of
overtime and even two jobs, if such work
was available.

However, by the beginning of the
2000s this extensive means of increas-
ing family income was pretty much
exhausted. At the same time, working
people were faced with a sharp increase
in certain basic expenses—housing (both
buying and renting), medical care and
college tuition for their children. So they
had recourse to ever greater debt. By the
eve of the current crisis in early 2007,
average household debt was 30 percent
greater than annual disposable income.
This was possible mainly because fami-
lies were borrowing against the equity in
their homes by “taking advantage,” so to
speak, of the then expanding housing-
price bubble.

Dot-Com Boom and 
Housing-Price Bubble

To understand the housing-price bub-
ble of the early-mid 2000s, we have
to backtrack a bit and look at the so-
called dot-com boom of the mid-late
1990s. This was a classic boom-bust
cycle as described by Marx in Capital. A
burst of investment mainly in new tech-
nology—in this case, computerization,
Internet services and telecommunica-
tions—increased what Marx called the
organic composition of capital. This is the
value of the means of production (the
labor time embodied in it) needed to
employ living labor. In bourgeois eco-
nomics, it’s called capital per worker. A
rising organic composition of capital
drives down the rate of profit. Even if
productivity rises and wages don’t,
increased profit per worker does not off-
set increased capital per worker.

This dynamic was clearly seen during
the 1990s boom in the telecommunica-
tions sector, one of the mainstays of the
“new economy” or “IT (information tech-
nology) revolution.” The return on capital
for telecommunications companies fell
steadily from 12.5 percent in 1996 to 8.5
percent in 2000. At the time, a Wall Street
analyst, Blake Bath, described in his own
way the law of the falling tendency of the
rate of profit with regard to telecommuni-
cations. “It looks like the sector is way
overcapitalized,” he judged. “Spending
has grown at absurdly fast levels relative
to the revenues and profits produced by
that spending” (Business Week, 25 Sep-
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tember 2000). Or as Marx put it in vol-
ume three of Capital: “The real barrier of
capitalist production is capital itself ”
(emphasis in original). 

In 2000-01, the dot-com boom went
bust, ushering in a recession. Seeking to
soften the impact of the economic down-
turn, Alan Greenspan, head of the Federal
Reserve (the U.S. central bank), flooded
financial markets with money. The Fed
cut the interest rate charged on short-
term loans to member banks from 6.5 to
1 percent by 2003, at the time the low-
est rate in half a century. During most
of this period, the so-called federal funds
rate was less than the rate of inflation.
In effect, the government was giving
away money to Wall Street financiers.
In late 2004, the London Economist
warned that America’s “easy-money pol-
icy has spilled beyond its borders” and
“has flowed into share prices and houses
around the world, inflating a series of
asset-price bubbles.” 

At the core of the current crisis is a class
of financial instruments known as deriva-
tives. Traditional, primary financial securi-
ties—corporate shares and bonds—are in a
formal, legal sense claims on commodi-
ties, i.e., goods and services that embody
both use value and exchange value as a
product of labor. Derivatives are based on,
or otherwise tied to, primary securities. A
typical and important type is a credit
default swap. Formally, and I emphasize
formally, this is a kind of insurance policy
against a corporate bond defaulting. How-
ever, you can buy a credit default swap
without owning the corporate bond. In that
case, it’s a form of speculation that the cor-
poration will default. Imagine that 20 peo-
ple hold fire insurance policies on the same
building, 19 of whom don’t own the build-
ing. Well, welcome to the world of deriva-
tives. Moreover, you can also speculate on
price changes of a corporate default swap
through what are called put or call options.

The basic point is that derivatives have
been piled on top of derivatives on top of
other derivatives. To quantify: in 2005, if
you added up the nominal market value of
all derivatives in the world, they were three
times greater than the primary securities on
which they were supposedly based. To
understand the extreme severity of the cur-
rent financial crisis, you have to recognize
the sheer magnitude of what Marx called
“fictitious capital” generated over the last
few decades. In the early 1980s, if you
added up the nominal market value around
the world of all corporate shares and bonds
and also government bonds, they were
equal to about the annual output of goods
and services, what bourgeois economists
call the global gross domestic product. In
2005, the International Monetary Fund
calculated that if you did the same opera-
tion, the value of only primary securities
to global gross domestic product was
almost four times greater. And if you put
on top of that derivatives, the amount of
risk in the financial system has been mul-

tiplied many times over.
Charles R. Morris, a critically minded

financial journalist, described how this
Everest of spurious paper “wealth” was
concocted:

“How could leverage get so high? In the
class of instruments we’ve been talking
about, there are relatively few ‘names,’
or underlying companies, that are deeply
traded, several hundred at most. And a
relatively small number of institutions,
basically the global banks, investment
banks, and credit hedge funds, do most
of the trading. In effect, they’ve built a
huge Yertle the Turtle-like unstable tower
of debt by selling it back and forth
among themselves, booking profits all
along the way. That is the definition of a
Ponzi game. So long as a free-money
regime forestalled defaults, the tower
might wobble, but stayed erect. But
small disturbances in any part of the
structure can bring the whole tower
down, and the seismic rumblings already
in evidence portend disturbances that are
very large.” [emphasis in original]

—The Trillion Dollar Meltdown:
Easy Money, High Rollers, and
the Great Credit Crash (2008)

As the tower of debt collapses, it is
relentlessly pressing down the prices of

all financial assets other than First World
government securities. And they, too,
may soon go.

Impact on West Europe 
and Japan

The financial crisis has greatly exacer-
bated the interimperialist tensions and
conflicts of interest in what is increasingly
becoming the European Dis-Union. The
various national bailout schemes have
intensified intra-EU financial competition.
Short-term speculative money capital
flows into those countries—for example,
initially Ireland—in which government
policies appear to make the banks and
other financial institutions more secure.
And then it flows right out again when

other governments offer seemingly more
generous bailout packages. 

We’ve also seen an increasing rift
between the two core countries of the
EU and euro zone: Germany and France.
The vainglorious French president Nico-
las Sarkozy, who perchance also hap-
pened to hold the revolving-door “presi-
dency” of the EU during the second half
of 2008, has presented himself as the
savior of world capitalism. He has
pushed various ambitious financial regu-
latory and economic “stimulus” schemes
on both an EU-wide and international
basis. Needless to say, Sarkozy’s postur-
ing has not endeared him to the rulers of
non-French imperialist states.

In particular, the German ruling class,
represented by the coalition government
of the Christian Democrats and Social
Democrats, has rudely squelched the
Frenchman’s various schemes. No Ger-
man geld, they declaim, will be spent to
pay for the profligacy and economic
foibles of its European “partners.” More
generally, the powers that be in Berlin
have insisted that it’s up to other coun-

tries—read the U.S.—to fix their own
economies in a way that will help Ger-
many as well. In the words of German
economics minister Michael Glos: “We
can only hope that the measures taken by
other countries…will help our export
economy” (Financial Times, 1 December
2008). Dream on, Herr Minister! 

Japan, which is a very big player in the
international economy, has not gotten
sufficient attention from the American
financial press. Japan is the second
biggest economy in the world. Even
more importantly, it’s the largest creditor
nation in the world. While China has
recently overtaken Japan as the biggest
holder of U.S. government securities,
Japan holds a far larger volume of private
debt from corporations all around the
world. 

In 1989-90, a real estate and stock mar-
ket bubble in Japan burst, and it ushered
in a decade of stagnation, what later came
to be known as “the lost decade.” The
monetary authorities pushed interest rates
down to effectively zero in order to stimu-
late investment. As it happened, the pol-
icy worked but not in the way the govern-
ment authorities intended it. The huge
overhang of excess industrial capacity
and “nonperforming bank loans” dis-
couraged additional investment in Japan
itself. So Japanese financiers and inves-
tors all over the world borrowed cheap
money in Japan and then invested it in
other countries where for one reason or
another the rate of return was higher. In
the financial press this was known as the
“yen carry trade.” 

The yen carry trade is now being
pushed hard into reverse gear. That is,
investors are selling their assets all over
the world, at rapidly diminishing prices,
in order to repay their loans to Japanese
banks and other institutions. But this has
become a self-defeating process. Because
as this money floods into Japan, it drives
up the value of the yen relative to the
currencies of almost all the countries in

which the debtors have invested. So that
increases the real burden of their out-
standing debt and future debt repay-
ments. Imagine that you were bailing out
a large tub of water and that for every
bucket you threw out, a bucket and a half
flowed back into the tub through an
underground pipe. Well, that’s basically
the situation now facing foreign and also
the Japanese investors who have taken
advantage of the more than a decade-
long yen carry trade. 

At the same time, the appreciation of
the yen is driving up the prices of Japa-
nese goods in world markets at a time
of rapidly declining global demand. The
core of Japanese industrial capitalism is
taking a big hit. Toyota expects a loss in
its auto/truck business this fiscal year for
the first time in seven decades. Sony has
announced it is laying off 5 percent of
the workforce in its electronics division
and closing down up to six factories
around the world.

Global Crisis Jolts China’s
“Socialist Market” Economy

So what about China—which we
understand is not capitalist, but a bureau-
cratically deformed workers state? Dur-
ing the 1997-98 East Asian financial-
economic crisis, China effectively offset
the impact of the crisis by substantially
expanding investment in industrial con-
struction and infrastructure. And the
Beijing Stalinist regime is trying to repli-
cate that policy now. In early Novem-
ber, it announced a big stimulus package
(equivalent to $585 billion) centered on
expanding infrastructure—railways, roads,
airports, ports and the like. Subsequently,
however, it was reported that the actual
amount is much smaller than initially
indicated. Only one-quarter of the funds
will be provided by the central govern-
ment; the other three-quarters are sup-
posed to come from local government
bodies and state-owned banks. But these
institutions have far more limited finan-
cial resources. Stephen Green, an econo-
mist with the Standard Chartered Bank
in Shanghai, commented in this regard:
“With revenues falling, it is difficult to
see how local governments, banks and
companies can make up the rest of the
Rmb 4,000bn” (Financial Times, 15-16
November 2008).

Comrade Markin and I have discussed
the impact of the global crisis on China.
And we both think that this time around,
unlike in the late 1990s, the Chinese
economy is not going to get by basically
unscathed. To begin with, this is not a
regional but a global economic down-
turn. And it’s centered in the U.S. and
West Europe. All indications are that it’s
going to be very severe and fairly pro-
longed. One consequence is that this
increases the likelihood of anti-Chinese
trade protectionism in the U.S. and in
West Europe. 

We are going to see, and are now actu-
ally seeing, the downside and inflexibil-
ity of what the Chinese Stalinists call
a “socialist market” economy. There are
tens of thousands of factories in China
employing tens of millions of workers
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owned by domestic entrepreneurs, off-
shore Chinese capitalists in Hong Kong
and Taiwan and foreign corporations that
produce commodities specifically geared
to the advanced capitalist countries, com-
modities like toys, CD players and global
positioning systems for cars. These facto-
ries cannot quickly and easily shift pro-
duction to, say, producing household
appliances for Chinese workers and peas-
ants. And that would be the case even if
the People’s Liberation Army flew heli-
copters over working-class neighbor-
hoods and rural villages and dumped bun-
dles of money for the inhabitants. 

Furthermore, the Beijing regime has
encouraged its own version of a housing-
price bubble and a residential construc-
tion boom. The large and increasingly
affluent urban petty bourgeoisie—Chi-
nese yuppies—borrowed money to buy,
build and expand houses not just to live in
them but as financial investments. They
expected that the market price of these
would continue to spiral ever upward.
Well, the housing bubble has now burst.
In one upscale Beijing neighborhood,
the price to purchase new apartments
fell 40 percent between February and
October of last year. The London Econo-
mist (25 October 2008) commented: “The
housing market provides some nasty
shocks to China’s new middle classes.”
Of course, we’re not that concerned about
the travails of Chinese yuppies. We are,
however, very much concerned about the
effect of the collapse of the housing-price
bubble on our class: the proletariat. It’s
had a depressing effect on the residential
construction industry, most of whose
labor force consists of male migrant
workers from the countryside.

The upshot is that China, unlike
almost all capitalist countries, is not
going to go into a recession. But the like-
lihood is that it is going to experience a
sharp decline in the rate of growth,
which in the past couple of decades has
averaged around 10 percent. Correspond-
ingly, there’s going to be a large increase
in the number of urban unemployed,
both from workers, who are laid off in
the private sector, and from peasants,
who are coming into the cities looking
for work but not finding any. According
to official figures, by the end of Novem-
ber, ten million migrant laborers were
laid off from their jobs in urban China.
And this economic distress is going to
produce increased social unrest. There
have already been angry protests by laid-
off factory workers in the Pearl River
delta, the main region in China produc-
ing light manufactures for First World
markets. What we do not and cannot
know is whether the increase in worker
unrest will destabilize the political situa-
tion. That is beyond the scope of our cur-
rent knowledge. 

The Revival of Keynesianism

What’s likely to happen? All indica-
tions are that this is going to be an excep-
tionally severe and prolonged world eco-
nomic downturn, especially bad in the

U.S. and Britain. At the level of ideology,
and to a lesser extent, policy, we are
going to see, and have already seen, a
shift from the right wing to the left wing
of the bourgeois political spectrum: fiscal
policy based on increased deficit spend-
ing, partial nationalization of the banks
and other financial institutions, attempts
at expanding and tightening regulation of
financial transactions and the like. 

Comrade Robertson and others have
observed that monetarism as a doctrine
has been completely discredited and
Keynesianism is back in fashion. I have
seen more positive references to John
Maynard Keynes in the English-language
financial press in the last six weeks than I
have seen in the last ten years. Comrade
Blythe pointed out that it is a deeply
ingrained American liberal myth that
Franklin Roosevelt’s New Deal, based on
Keynes’s doctrines, got the U.S. out of
the Great Depression of the 1930s. No,
what got the U.S. out of the Depression
was the expansion of “public works”
during World War II, the “public works”
being tanks, fighter planes, aircraft car-
riers and the atomic bomb. 

We have written about Keynesianism
in the past, unfortunately the rather dis-
tant past in terms of our tendency’s his-
tory. I recommend in particular three
pieces. In the early 1960s Shane Mage, a
founder of our tendency, wrote a doctoral
thesis, “The ‘Law of the Falling Tendency
of the Rate of Profit’: Its Place in the

Marxian Theoretical System and Rele-
vance to the U.S. Economy” (Columbia
University, 1963). Incidentally, his thesis
adviser was Alexander Ehrlich, the author
of The Soviet Industrialization Debate
1924-1928. Mage’s work contains a sec-
tion explaining the difference between
Keynes’s and Marx’s understanding of
the basic cause of economic downturns.
In the 1974-75 world economic down-
turn, I wrote a piece called “Marx vs.
Keynes” (WV No. 64, 14 March 1975),
which was partly theoretical and partly
empirical. And in 1997-98, WV ran a five-
part series under the general heading of
“Wall Street and the War Against Labor.”
Part Three, “The 1930s New Deal and
Labor Reformism” (WV No. 679, 28
November 1997), contains an analysis of

Keynes at the theoretical level as well as
an empirical analysis of the U.S. during
the 1930s, the actual policies of the New
Deal and the economic developments
during the Second World War. 

I want to conclude with a couple of
points where the current situation is very
different than in the 1930s. As I previously
indicated, the current situation is very dif-
ferent in that the sheer volume of nominal,
legally contractual debts that cannot be
repaid far exceeds, by large multiples, the
financial resources of capitalist govern-

ments. Already, Britain and Italy have
encountered difficulties in financing the
increased budget deficits resulting from
their various bailout schemes. The Finan-
cial Times (1 December 2008) quoted
Roger Brown, a financial analyst with the
Swiss bank UBS, who pointed out:

“Governments are already running into
problems, which does not bode well so
early after the [bank] recapitalisations
and extra funding needs have been
announced.
“We do have to ask whether there will

be enough investors to buy the bonds, or
at the very least over whether this will
push yields substantially higher to attract
them.”

So all these bailout schemes can at most
offset a small fraction of the losses. 

The second is that the U.S. is going
into this deep downturn with an enor-
mous existing overhang of debt, much of
which is held by East Asian governments
and investors. And this puts a pretty tight
upper limit on additional deficit spend-
ing. In his first post-election pronounce-
ment, Barack Obama sought to dampen,
not encourage, expectations that the U.S.
is soon going to return to “prosperity”: “I
have said before and will repeat again: It
is not going to be quick, and it is not
going to be easy for us to dig ourselves
out of the hole that we are in.” Thus spake
the new chief executive of the most pow-
erful capitalist country in the world.

So what is the solution? It is, as
we know, both simple and radical. The
working class has to take over the pro-
ductive resources of society—the facto-
ries, transport systems, electric power
generating systems—from the capitalists
and, through the establishment of a
planned economy, use these resources in
the interests of the working class and
society at large. But in order to do that,
you need a political party that represents
the interests of the working class against
the capitalist class. In the U.S., such a
party would also stand for the rights
and interests of the black and Latino
oppressed minorities, for the rights of
immigrants and all other oppressed sec-
tions of society. To build such a party,
the workers have to break with, in par-
ticular, the Democratic Party—that is,
the more liberal, or at least more liberal-
talking, party of American capitalism. It
is also necessary to oust the existing pro-
capitalist labor bureaucracy and replace it
with a leadership that fights for the inter-
ests of the workers, and again, of all of
the oppressed. And it’s only when that is
done that it will be possible to realize a
basic principle, namely, that those who
labor must rule.■
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Progress

Boom-and-bust cycles outlined
by Karl Marx in his seminal
work, Capital, demonstrate fun-
damental irrationality of capital-
ist system of production.

In building for the December 6 protests
in Philadelphia and other cities, Workers
World (18 October 2008) stressed, “This
is now his last chance for a new guilt-
phase trial.”  

The reformists’ illusions in capitalist
democracy can be seen in the elation of
WWP and the ISO over the election of
Barack Obama. Workers World (14
November 2008) declared: “The election
victory of Barack Obama will go down in
history as a triumphant step forward in
the struggle against racism and national
oppression in the U.S.” The ISO threw an
election night party in Harlem to “cele-
brate the end of far too many years of
republican [sic] rule.” Just weeks earlier,
Obama gave an interview with another
admirer—right-wing journalist Michael
Smerconish, a prominent voice calling for
Mumia’s death and co-author, along with
Maureen Faulkner, of the 2006 lying

tract, Murdered by Mumia. Claiming he
hadn’t studied Mumia’s case, Obama
nonetheless promised, “In my mind if
someone killed a police officer, they
deserve the death penalty or life in prison.” 

The battle for Mumia’s freedom cuts
to the core of racist American capitalism
and its state. We fight for Mumia’s free-
dom as part of the struggle for black lib-
eration based on the program of revolu-
tionary integrationism. We fight against
every manifestation of racist oppression,
a struggle which can be victorious only
through the full social, political and eco-
nomic integration of black people into an
egalitarian socialist society. The social
power of labor needs to be mobilized in
his defense. Mumia Abu-Jamal is inno-
cent! Free Mumia now! Abolish the
racist death penalty!

To contribute to Mumia’s legal defense,
make checks payable to “National Lawyers
Guild Foundation” (earmarked “Mumia”
on bottom left) and mail to: Committee to
Save Mumia Abu-Jamal, P.O. Box 2012,
New York, NY 10159-2012.■
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issued statements of solidarity. The Parti-
san Defense Committee, a class-struggle,
non-sectarian legal and social defense
organization associated with the Sparta-
cist League, wrote in a December 6 letter
of support: “This action is an example of
what is needed for working-class struggle
throughout the country…. If there is any
attempt on the part of the company or the
state to victimize these workers, we call
on all labor to rally to their defense.”

Reeling from the global economic cri-
sis, the U.S. capitalist rulers are intent on
restoring profits by gutting the United
Auto Workers (UAW) and other manufac-
turing unions. Detroit, home to auto’s Big
Three, is already one of the nation’s most
beleaguered cities, with official unem-
ployment now above 21 percent and more
than 44,000 abandoned homes. 

A host of capitalist Democratic Party
politicians immediately stepped in to con-
tain the struggle at Republic and helped
broker the quick settlement. With sit-in
demands limited to calls for the sever-
ance benefits and eight weeks’ pay to
which workers are entitled under fed-
eral law, Democrats, from president-elect
Barack Obama on down, expressed their
support. As Workers Vanguard salesmen
said in discussions with Local 1110
members occupying the Republic plant,
workers must place no reliance on such
support, coming as it does from the quar-
ters of the class enemy. Democrats voice
sympathy for workers only so they can
more effectively pose as phony “friends
of labor” while defending the interests of
big business.

Obama and the Democrats have worked
hand-in-hand with the Bush administration
to bail out Wall Street and now put the
squeeze on the UAW. If auto workers were
to occupy a plant in defense of their liveli-
hoods, Obama et al. would have a very dif-
ferent reaction. In a December 21 interview
on ABC’s This Week, vice president-elect
Joseph Biden summarized the incoming
White House’s position: “Labor, in order to
save their own jobs, in order to save the
prospect of an industry, is going to have to
make some more sacrifices.”

To hell with sacrifice! The working
class has been taking it for decades.
Speaking at the PDC’s December 14
Holiday Appeal for Class-War Prisoners
in Chicago, Local 1110 steward Ricardo

Caceres said, “This is an example right
now for each person working in the
United States. Take the example—no
more abuse!” What’s needed is militant
labor action, drawing upon the collective
strength of the union movement backed
by the millions of working and un-
employed people. Key to fighting the
bosses’ all-sided and escalating attacks is
the political independence of the working
class from the bourgeois state and the
capitalist parties. 

By chaining the unions to the class
enemy, primarily through support to
the Democratic Party, the trade-union
bureaucracy has effectively done the dirty
work of keeping class peace and enforc-
ing givebacks. Over a century ago,
American socialist pioneer Daniel De
Leon aptly called these union misleaders
the “labor lieutenants of capital.” Today
the labor tops, who poured $450 million
into the 2008 elections, spread the lie that
the Democrats will “fight for our jobs.”

The UE brass is no exception. Not only
did they mobilize the UE ranks to hustle
votes for Obama last fall, but they also
embraced one Democrat after another
during the sit-in at Republic. Even before
the sit-in began, the UE tops had placed
the fate of union members in the hands
of Democratic Congressman Luis Gutier-
rez, a loyal cog of the Chicago Daley
machine, to “mediate” the dispute with
the Republic bosses. 

This open class collaboration was
cheered on by reformists like the Interna-
tional Socialist Organization (ISO) and
Workers World Party (WWP), water boys
for “progressive” pro-capitalist trade-
union bureaucrats and Democratic Party
politicians. Having helped build support
rallies for the Republic workers, the ISO
gushed in its online Socialist Worker (10
December 2008): “With this grassroots
support from below, and the support of
politicians like President-elect Barack
Obama from above, there’s heavy pres-
sure on Bank of America to hand over the
cash needed to settle workers’ claims.”
Meanwhile, Workers World (10 Decem-
ber 2008) proclaimed the Democrats’
“support of the workers’ struggle” a
“monumental victory.”

Such shameless enthusing over the
role of the Democratic Party is typical of
the reformists, who share with the union
bureaucrats a touching faith in this capi-
talist party. In fact, there is little that the
reformists won’t say to cover for the
Democrats. In the December 17 issue of

its paper, WWP absurdly proposes that
the arrest of Illinois governor Rod Bla-
gojevich was planned to stop him from
carrying out his threat to cut off the
state’s business with Bank of America
unless the Republic workers got their
checks, as well as “to warn Obama not to
do anything like this ever again”!

As Marxists, we seek to arm the pro-
letariat with the consciousness and lead-
ership necessary for combat with the
forces of the capitalist class. This means
taking on the class-collaborationist poli-
tics of the trade-union bureaucracy and
their left hangers-on. Not so the centrist
Internationalist Group (IG), which in its
December Internationalist article on the
plant occupation entirely conceals the
fact that the UE tops, like the rest of the
labor bureaucracy, reinforce the political
subordination of the workers to the Dem-
ocratic Party. So while the IG warns that
“unemployment is going to get worse, a
lot worse, under Obama,” it alibis the UE
bureaucrats by leaving unsaid their sup-
port for him.

Even after winning their demands of
severance pay, Republic workers are out
of a job and the bosses are free to open
their non-union Iowa shop. At the same
time, this action gave a taste of the power
of labor. There is no simple trade-union
solution to the situation confronting the
working class. But by wielding the meth-
ods of class struggle on a wide scale,
workers can advance their cause, starting
with organizing the unorganized. As we
wrote in “Bosses Declare War on UAW
Workers” (WV No. 926, 5 December
2008): “The labor movement would find
many allies if it were to take up the fight
for socialized medicine—the expropria-
tion of the parasitic health care and drug
companies, who are an immediate threat
to the well-being of just about everyone
in this country. A fight to demand that
the government extend unemployment
benefits and guarantee the pensions of
all workers…would also garner many
allies.”

But the present sellout union leaders
are not about to step beyond what is
acceptable to the capitalists. The road for-
ward requires a political struggle against
the labor tops and the forging of a new
leadership that will mobilize union power
independently of the bosses’ government
and parties. As the revolutionary leader
Leon Trotsky wrote after the waves of sit-
down strikes that rocked the U.S. and
France in the 1930s: “Independently of

the demands of the strikers, the temporary
seizure of factories deals a blow to the
idol, capitalist property. Every sit-down
strike poses in a practical manner the
question of who is the boss of the factory:
the capitalist or the workers?” (The Death
Agony of Capitalism and the Tasks of the
Fourth International, 1938). The UAW
was born in the 1936-37 occupation of
the huge Fisher Body plants in Flint,
Michigan, which in turn inspired workers
to occupy production lines in plant after
plant across the country. Significant gains
were won in those years, but from the
outset workers were pushed away from a
socialist political perspective by CIO
union leaders and into the arms of Frank-
lin D. Roosevelt’s “New Deal” and the
Democratic Party. 

Importantly, in the process of occupy-
ing the Republic factory, black and Latino
workers were able to overcome the poi-
sonous racial and ethnic divisions fueled
by the company. Up until then, according
to Latino worker Apolinar Cabrera, many
immigrant UE members felt that black
workers were privileged: “They get a
chance to communicate with the manage-
ment. When layoffs come, maybe they
get a chance to stay in the plant [instead
of] being laid off” (Chicago Public Radio,
17 December 2008). At the same time,
black Local 1110 vice president Melvin
Maclin recalled that black workers had felt
that they were being laid off because they
were black and that they had considered
reporting the Latinos to immigration. But
opinions changed with the plant occupa-
tion: “When we first decided to do this, we
all thought we were going to jail,” said
Maclin. “But for me to see a lot of people
standing up, willing to occupy the plant,
concerned that there could be immigration
issues, that just raised my respect for them
even [more]. It’s to the ceiling.” 

It is through united class struggle that
the divisions between white and black
workers, and between the native-born
and immigrants, can be overcome. As we
wrote in “Labor: Defend Immigrant
Rights!” (WV No. 898, 14 September
2007):

“There is a crying need for a revolution-
ary workers party—a party that fights to
organize the unorganized; that mobilizes
labor’s power to bust the union-busters;
that fights tooth and nail in defense of
the rights of black people, immigrants
and all the oppressed; that fights for a
workers government that will expropriate
the bloodsucking capitalist rulers and
uproot their system of exploitation,
oppression and imperialist war.” ■
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destroyed lives, with barely supplied hos-
pitals overwhelmed by the number of the
injured and mutilated arriving. Even the
pro-Zionist New York Times found that
the initial airstrikes, which took place as
women congregated in the markets and
children emerged from schools, had “a
shocking quality.” 

The Israeli air attacks especially tar-
geted government buildings and other
installations occupied by Hamas, which
the Zionists and imperialists have long
labeled “terrorist.” In preparation for the
attacks, Israel launched a disinformation
campaign, announcing that it would open
border crossings and postpone threatened
airstrikes. Hamas, which had evacuated
its personnel from official buildings, then,
according to an Israeli official, “sent its
people back in when they heard that every-
thing was put on hold” (Ha’aretz online,
28 December 2008). Scores of them died
under the bombardment. 

Meanwhile, in the West Bank, the
Palestinian population has been sealed
off by an apartheid wall and subjected to
a deadly military occupation. A Palestin-
ian youth participating in protests near
Ramallah against the airstrikes in Gaza
was shot to death by Israeli forces. All
Israeli troops and settlers out of the
Occupied Territories!

Israel’s mass murder in Gaza was cold-

bloodedly prepared months in advance.
Ha’aretz online (28 December 2008)
reported that Barak “instructed the Israel
Defense Forces to prepare for the opera-
tion over six months ago, even as Israel was
beginning to negotiate a ceasefire agree-
ment with Hamas.... Barak gave orders to
carry out a comprehensive intelligence-
gathering drive which sought to map
out Hamas’ security infrastructure.” Israel
effectively put an end to the unstable
“ceasefire” with Hamas—on the night of
the U.S. presidential election—by launch-
ing attacks in Gaza that killed half a
dozen Hamas militants. The resulting
(largely ineffective) mortar and rocket
attacks from Gaza against nearby Israeli
towns were then used as the pretext for
the massive assault.

Across the Near East, protests of tens
of thousands have erupted, not only
denouncing the Zionist massacre but also
condemning the pro-U.S. Arab regimes,
not least that of Egypt. On the eve of the
assault, Israeli foreign minister Tzipi Livni
briefed Egyptian president Hosni Muba-
rak on Israel’s plans. Mubarak promptly
rushed several hundred additional guards
to help police the border wall separating
Gaza from Egypt. As frantic Palestinians
fleeing the Israeli bombardment stormed
across the border, Egyptian guards opened
fire. According to Al Jazeera (30 Decem-
ber 2008), “Mubarak announced on Egypt-
ian television...that the Rafah crossing
will not be fully re-opened until Mah-
moud Abbas, the Palestinian president,
regains authority in the territory.” For
his part, while condemning the Israeli

attacks, Palestinian Authority president
Abbas grotesquely blamed Hamas for the
Israeli attack and called on them “to stop
the bloodshed.” 

That call parallels the line of the
Bush administration, which predictably
announced that it “holds Hamas respon-
sible.” Meanwhile, Democratic president-
elect Barack Obama made his support to
Israeli attacks on Hamas clear during the
presidential election campaign, stating:
“If somebody was sending rockets into
my house where my two daughters sleep
at night, I’m going to do everything in my
power to stop that. And I would expect
Israelis to do the same thing.” 

A 27 December 2008 statement by
Workers World Party’s (WWP) Inter-
national Action Center declared: “We
demand that U.S. aid to Israel be cut to
zero, and that this money be used instead
for reparations for the Palestinian people,
to ensure their right to return, and for
homes, jobs, health care and education
for working people in the U.S.” The ref-
ormist WWP, which celebrated Obama’s
victory as a “triumphant step forward
in the struggle against racism” (Workers
World, 14 November 2008), promotes the
lie that U.S. imperialism can serve the
interests of the Palestinians abroad and
working people at home. U.S. imperial-
ism—responsible for the slaughter of hun-
dreds of thousands in the occupations of
Afghanistan and Iraq—is the deadliest ene-
my of workers and the oppressed through-
out the world. U.S. out of Iraq and Afghan-
istan! Down with U.S. imperialism!

Both the Palestinian Arab and Hebrew-

speaking peoples of Israel/Palestine lay
claim to the same small piece of land.
Under capitalism, the exercise of national
self-determination by one will necessar-
ily be at the expense of the other. The
national emancipation of the Palestin-
ians—including the right of all refugees
and their descendants to return to their
homeland—necessarily entails workers
revolutions to shatter the Zionist state
from within and to sweep away the
Hashemite Kingdom of Jordan, the Syrian
Ba’athist bonapartists and the capital-
ist rulers of Lebanon—countries that all
have sizable Palestinian populations. We
look to the proletariat of the region more
widely, such as in Egypt, which has been
a center of working-class strikes and
protests over the past several years. For a
socialist federation of the Near East!

Israeli society is not a seamless mass of
reaction but a class-divided society, with
a working class exploited at the hands of
its “own” ruling class. We have no illu-
sions that it will be easy to shatter the
chauvinism of the Hebrew working class.
It will likely take cataclysmic events—
such as military defeat or revolutionary
upheavals in the region—to break the
Israeli proletariat from Zionism. This task
is not made easier by the criminal indis-
criminate terror bombings carried out by
Palestinian forces against Israeli civil-
ians, which drive the Hebrew population
further into the arms of the Zionist rulers.
The key in Israel/Palestine, as throughout
the region, is the forging of revolutionary
workers parties that fight for socialist
revolution internationally.■
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In response to mass protests in Greece
against police violence and state repres-
sion, the Trotskyist Group of Greece on
9 December 2008 issued the leaflet pub-
lished below. The translation and accom-
panying introduction, which we have
adapted here, were first published by
Workers Hammer, paper of the Spartacist
League/Britain. The TGG and SL/B are
sections of the International Communist
League, as is the Spartacist League/U.S.

The protests erupted over the cop mur-
der of a student in Athens on December 6.
The leaflet was distributed during the
massive one-day general strike on De-
cember 10, which had been called by the
main union federations before the killing,
in opposition to the government’s anti-
working-class austerity program. The
Greek government asked the trade-union
leadership to call off the strike but the
bureaucracy feared a backlash at the base
if they cancelled the strike. The unions
rallied at the parliament building instead
of marching through the city. The main
Greek trade-union federations—the Gen-
eral Confederation of Workers of Greece
(GSEE) and the Confederation of Public
Servants (ADEDY)—are led by PASOK,
which, while often painted as a reformist
workers party by the Greek left, is a thor-
oughly bourgeois-populist formation. 

Greek organizations such as the Social-
ist Workers Party (SEK), cothinkers of
the British Socialist Workers Party (for-
merly allied with the International Social-
ist Organization in the U.S.), and the
Xekinima (Start) group, allied with the
Socialist Party in Britain and represented
in the U.S. by Socialist Alternative, tail
PASOK. Their central slogan is: “Down
with the government of murderers!”
These reformists, as the TGG leaflet
explains, aim to replace the rightist “neo-
liberal” regime of Karamanlis’s New
Democracy (ND) with a “left” bourgeois
government. This would mean either the
return of PASOK or a new popular front
made up of some combination of PASOK
and Syriza (Coalition of the Radical Left,
which is dominated by Synaspismos,
formed out of the old “Eurocommunist”
wing of the Communist Party). Such an
outcome would simply create a new road-
block to the working class in its struggle
against the capitalist exploiters, while
nourishing the growth of fascists like
Golden Dawn who have been mobilizing
to attack the youth protests.

The Communist Party of Greece
(KKE), which leads a significant section
of the proletariat, today strikes a posture of
opposition to PASOK, saying in its news-
paper Rizospastis (11 December 2008):
“ND/PASOK, same story—austerity, un-
employment, terrorism,” declaring “No
more illusions” and posing the choice as:
“Either with capital, or with the workers.”
However the KKE certainly does not
stand for the class independence of the
proletariat or for principled opposition to
entering into coalitions with bourgeois
parties. Quite the contrary—throughout
its history the KKE has upheld the treach-
erous Stalinist policy of popular-front
betrayal of the working class. Most re-
cently, in the late 1980s, the KKE partici-
pated in popular-front coalitions with
both New Democracy and PASOK and
will have no compunction against doing
so again if the opportunity presents itself. 

Grotesquely, the KKE participated in
violence-baiting the anarchists and initi-
ated a witchhunt of the tame social dem-
ocrats of Syriza, falsely claiming that the
latter condones the burning of shops.
Refusing to defend the anarchists against
the right-wing government’s witchhunt,

both the KKE and Syriza are attempting
to prove to the bourgeoisie that they are
reliable candidates to defend the capital-
ist order. 

The protests against the brutal police
killing of Alexandros Grigoropoulos inter-
sected planned strikes and protests by
the trade unions against the impact of
the global economic crisis on workers.
Greece has a current account deficit of
about $53 billion, or 15 percent of its
gross domestic product, the highest in
the euro zone. Youth unemployment is
around 19 percent, while the overall job-
less rate is over 7 percent. There is mas-
sive public anger against the Karamanlis
government that has attacked the living
standards of the working class through
privatizations, tax increases and “reform”
of pensions, in a country where it is
estimated that 20 percent of the popula-
tion lives in poverty. Contrary to PASOK
leader Papandreou’s promises of “change,”
a PASOK government would be just as
committed to making the working class
pay for the capitalist crisis.

* * *

ATHENS, DECEMBER 9—On Decem-
ber 6 in the district of Exarchia in Athens
a 15-year-old student, Alexandros Gri-
goropoulos, was murdered in cold blood
—shot by a police officer. Spontaneous
protest demonstrations broke out in Ath-
ens and Salonika, spreading rapidly to the

rest of Greece, where they are ongoing
today. In what the press describes as the
biggest crisis in Greece since the end of
the bloody colonels’ rule in 1974, dem-
onstrators have come face-to-face with
the brutal reality of the “democratic”
capitalist state. At least 150 people have
been brought before the police depart-
ment, 70 have been detained and the
repression continues. We defend the anar-
chist and other youth protesters against
state repression! We demand the immedi-
ate dropping of all charges against the
protesters! For the immediate release of
all those arrested! 

The Trotskyist Group of Greece, sym-
pathizing section of the International
Communist League (Fourth Internation-
alist), solidarizes with the rage that has
exploded in the streets against the police

terror of the capitalist state. Fury over the
murder of Grigoropoulos is only the “tip
of the iceberg” of popular hatred toward
the right-wing New Democracy govern-
ment of Karamanlis which presides over
mass unemployment, financial scandals,
a huge and growing gap between rich and
poor, and the brutal exploitation and
repression of immigrants.

The protests against the cop terror need
an organized expression—one that welds
the anger of the youth protesters with the
social power of the proletariat. The work-
ing class must be mobilized not only to
defend youth protesters against the vio-
lence of the cops, but as part of a struggle
against the capitalist system itself. 

The reformist left is offering its own
schemes for sanitizing the capitalist state
and its forces of repression. The Commu-
nist Party of Greece, in a statement of 7
December 2008, declared: “The respon-
sibilities of the government of ND are
large and obvious, both in general and in
particular for the climate which has been
cultivated and for the education of the
security forces.” The president of Syriza,
Alavanos, in a question in parliament
to the Minister of Internal Affairs on
December 8 asked: “What measures do
you propose to take in order to instill in
the police concepts of tolerance, demo-
cratic behavior and cooperation toward
citizens?” The KKE and Syriza once
again spread illusions that the capitalist
state can be reformed and that the capital-
ist rulers can educate and enlighten the
security forces or even be compelled to
cede control of the police to the exploited
and oppressed masses—the very masses
the cops are paid to repress.

The perspective of the KKE and Syriza
is to replace the ND government with a
new popular front. With crass opportun-
ism these reformist parties hope to join
with bourgeois parties in administering
the bourgeois state, which will necessar-
ily mean attacks on the working class.
Support to such a popular front is also
what lies behind the calls by reformists
like the Cliffite SEK and DEA to get rid
of the Karamanlis government.

As Lenin wrote in The State and Revo-
lution (1917), “A standing army and
police are the chief instruments of state
power…. The state is an organ of class
rule, an organ for the oppression of one
class by another; it is the creation of
‘order,’ which legalizes and perpetuates
this oppression by moderating the con-
flict between classes.” The “order” to
which Lenin refers cannot be changed by
throwing Molotov cocktails. Although
anarchists may seem “militant” to some
youth, they are opposed to building the
one instrument that is indispensable for
getting rid of the capitalist exploiters and
their state—a Leninist vanguard party.

The world economic crisis has demon-
strated the bankruptcy of the capitalist
system, but there are no impossible situa-
tions for the bourgeoisie. We, as genuine
Trotskyists, seek to mobilize the forces of
the multiracial proletariat in class strug-
gle, not only in protests against the capi-
talist system but in the fight to uproot it.
We fight to forge Leninist vanguard par-
ties as sections of the revolutionary inter-
national that is required to lead the work-
ing class to sweep away the capitalist
exploiters and their states and to build
workers states and a global socialist soci-
ety based on equality.

An injury to one is an injury to all!
Drop the charges!

For a revolutionary workers vanguard
party in Greece, section of a reforged
Fourth International!■
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Greece Rocked by Protests

Above: Students protest in
Athens on December 13
against police killing of 
15-year-old Alexandros

Grigoropoulos. Right: Police
assault demonstrator before

funeral of slain youth,
December 9.

Down With
Police Terror!

Rizospastis

EPA


